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Abstract:

The research aims to analyze the reality of the exchange rate ,
analyze the reality of the external debt in Irag for the period (
2004 _2021).

and measure and analyze the effect of the exchange rate on the
external debt in Iraqg using the (ARDL) model. the many changes
that occurred in the exchange rate of the Iraqgi dinar towards the
US dollar and with the issuance of laws and procedures that
regulated the independence of the Central Bank in drawing
monetary policy and building bumpers related to the window for
selling foreign currency and despite the support of dollar oil
revenues to ensure safe rates of reserves Foreign currency,
however, had a limited impact on the total external debt. The
researcher hypothesized that despite the rise in the value of the
Iraqi dinar as a result of changes in the exchange rate, supported
by appropriate cash reserves, the impact of this on the total public

debt remained limited.
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The researcher was able to use the inductive and deductive
approaches to prove the research hypothesis or not, in addition to
the quantitative method. And | reached the following results: There
IS an inverse relationship in the long term between the
independent variable (exchange rate) and the dependent variable
(external debt (Y2). It agrees with the approach of economic

theory.
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ARDL Long Run Form and Bounds Test
Dependent Variable: D(Y2)
Selected Model: ARDL(1, 0, 1, 4)
Case 2: Restricted Constant and No Trend
Date: 06/30/23 Time: 10:18
Sample: 2004Q1 2021Q1
Included observations: 65
Conditional Error Correction Regression
Variable Coefficient Std. Error t-Statistic Prob.
C 5108214 25559212 0.00000 0.00000
Y2(-1)* -0.26057 0.08347 -3.1218 0.0029
X1** -45329.7 39422.65 -1.1498 0.2552

Yey




X2(-1) 39918.44 42861.77 0.93133 0.3558
X3(-1) 21877.45 7163.181 3.05415 0.0035
D(X2) -25013.6 46414.42 -0.5389 0.5921
D(X3) 37360.35 7206.362 5.18436 0.0000
D(X3(-1)) -16941.8 840304% -2.0161 0.0487
D(X3(-2)) -16941.8 840304% -2.0161 0.0487
D(X3(-3)) -16941.8 840304.10% -2.0161 0.0487
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

Null hypothesis: Homoskedasticity

F-statistic 0.578233 Prob. F(9,55) 0.8091

Obs*R-squared 5.618656 Prob. Chi-Square(9) 0.7774
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Scaled explained SS 8.736301 Prob. Chi-Square(9) 0.462
(Eviews 12) Flas¥) Jiaill zali y e lalaie ] Laldl (e jradll
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Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 2 lags

F-statistic 1.456826 Prob. F(2,53) 0.2422
Obs*R-squared 3.38714 Prob. Chi-Square(2) 0.1839
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(ECM) Wkl gronali 7 gadl JLA guilili (1) Jgand
ARDL Error Correction Regression
Dependent Variable: D(Y2) ’
Selected Model: ARDL(1, 0O, 1, 4)
Case 2: Restricted Constant and No Trend
Date: 06/30/23 Time: 10:19
Sample: 2004Q1 2021Q1
Included observations: 65
ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.
D(X2) -25013.6 22839.93 -1.09517 0.2782
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D(X3) 37360.35 6231.23 5.995661 0.0000
D(X3(-1)) -16941.8 7441.166 -2.27676 0.0267
D(X3(-2)) -16941.8 7441.166 -2.27676 0.0267
D(X3(-3)) -16941.8 7441.166 -2.27676 0.0267
CointEq(-1)* -2.61E-01 0.050053 -5.20588 0.0000
R-squared 0.519909 Mean dependent var -2214950
Adjusted R-squared 0.479223 S.D. dependent var 10557976
S.E. of regression 7619152 Akaike info criterion 34.61799
Sum squared resid 3.43E+15 Schwarz criterion 34.81871
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