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Abstract:

The research sought to test the
applicability of the local capital asset
pricing  models (CAPM) and
international (ICAPM) in the Iraqi
environment through the theoretical
and experimental integration of the
two models, and to reach the most
accurate model in interpreting the
stock returns of five banks listed in the
Irag Stock Exchange in light of the
risks facing them after obtaining
monthly data for the sample banks for
the period (May 2022-June 2023).
Using the statistical ordinary least
squares method under the Eviews10
software .The research concluded the
failure of both the local and
international models to explain the
fluctuations of stock returns in the
Iragi stock market, because they are
subject to psychological variables
dominated by investor behavior. Or it
may be internal, due to the
characteristics of  the banks
themselves, as well as the lack of
influence of international indicators on
them. The research recommended to
adoption an asset pricing model
adjusted for business risks and within
the framework of operational and
economic leverage.
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Dependent Variable: SRIIT
Panel Least Squares
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Cross-sections included: 5

Total panel (balanced) observations: 70
Variable Coefficient | Std. Error | t-Statistic Prob.
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