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Analysis of the effectiveness of some macroeconomic variables on
the agricultural sector in Iraq for the period (2004-2020)
Abstract

The research aims to clarify the nature of the relationship between some
macroeconomic variables represented (public spending, interest rate, exchange
rate) and the agricultural sector in Iraq for the period (2004-2020) and using
standard analysis tools to know the impact of some macro variables (public
spending, interest rate, exchange rate) ) on the agricultural sector in Iraq for the
duration of the study, and the researcher reached several conclusions, the most
important of which is that the Iragi economy suffers from several problems, which
are reflected on the economic sectors and as a result of the problems that the
agricultural sector has suffered and is still suffering from due to inappropriate
conditions, lack of rain and water, and a low area yield rate Cultivated and the
migration of the farmer land and others. According to the short-and long-term
flexibility, in the short term, interest rates were negative in their impact on the
output of the agricultural sector, raising the cost of agricultural production, and in
the long term positive in effect, and this contradiction means that the interest rate
that was taken on agricultural loans had no effect on the output Agricultural loans
in Irag, due to the deviation of agricultural loans from their course and a trend
towards consumer spending, Accordingly, the researcher recommends for the
purpose of developing agriculture the necessity of exploiting the oil surpluses
achieved each year and directing the development of agricultural economic growth,
providing them with raw materials and equipment, modernizing manufacturing
methods and using technology capable of increasing production and reducing costs
and working to increase local production directed to the local market, by expanding
the production base in a way It enhances the country's capabilities to reduce the
volume of imports on the one hand and the growth of export opportunities on the
other hand, and therefore by raising the percentage of the non-oil sectors'
contribution to the real GDP.

Key words: The agricultural sector, public spending, the interest rate, the exchange rate.
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Heteroskedasticity Test: ARCH

F-statistic 0.0908 Prob. F(1,19) 0.1969
Obs*R-squared 0.103129 Prob. Chi-Square(1) 0.1732
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