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The renter economy and the challenges of financial sustainability in Iraq / an analytical study.
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Abstract :The importance of financial sustainability comes through
the importance of public finance in the economy. Financial
sustainability is a form of financing that the state resorts to to
finance government spending for the general budget. It
demonstrates the state's ability to implement its work programs for
various activities within a certain range, without compromising its
future ability to spend. It is based on the ability of the government
to fulfill its future obligations, and the research aims to analyze
indicators of rentier economy in Iraqg, analyze indicators of financial
sustainability in the Iragi economy for the period (2004-2022), and
analyze the relationship of renter economy and financial
sustainability in the Iragi economy for the period (2004-2022), and
has The researcher hypothesized that sustainability and its
indicators in Irag may lead to raising the efficiency of the
performance of the Iragi economy in light of the fluctuations in the
oil sector. The research relied on the inductive approach using the
general analytical descriptive method to know the basic and

theoretical concepts of financial sustainability,
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and the renter economy, and analyzed the research sample based
on the data of the Iragi Ministry of Finance and the Central Bank of
Irag, and reached the following results: The Iragi economy is a
renter economy because it depends on the crude oil sector In
terms of oil revenues, which constitute more than (95%) of total
public revenues, and oil production constitutes more than (50%) of
the gross domestic product, and this made it more vulnerable to
external fluctuations in the global oil markets, and the results of the
research showed that tax revenues contribute a percentage Low
public revenues, which range from (3-4%) due to the poor
efficiency of the tax system and tax administration and high cases
of administrative and financial corruption. As for the internal debt, it
continued to decline during the years (2004-2008) due to the rise
in crude oil in global markets, especially after the lifting of
economic sanctions and permitting With the increase in the export
of oil, the internal debt also withessed a rise in 2009 due to the
decline in crude oil prices in the global markets as a result of the
negative effects of the global crisis (2008), which led to the state’s
tendency to borrow internally to finance the deficit in the general
budget. In the years (2014-2016), it also withessed an increase
due to the decline in oil revenues as a result of the drop in oll
prices and the deterioration of the security situation in the
country.The researcher recommends: striving to reform the tax
system and advance it to the level that achieves the required
economic goals, foremost of which is financing the deficit in the
general budget, and then achieving economic and financial
stability, and among the conditions for enhancing financial

sustainability in rentier countries, including Iraq, is the need to
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achieve a set of conditions in it, A series of deficits and stable
public debt must be achieved in the long run.
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