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Abstract:

Countries (discussed in this research) suffer from a lack of
domestic savings, which is reflected in their economic
growth. These countries depend on external financing for
investment, which is undesirable because of the burdens of
their interests.

Therefore, the development of local savings is necessary to
achieve economic growth for them. These countries are
characterized by the availability of natural and human
resources, but the volume of exploitation of these resources
is still modest due to the lack of capital necessary to invest
these resources. Local savings must be developed through
the creation of savings facilities, activating their procedures
and creating an appropriate investment environment.

The importance of the research lies in the fact that saving is a
major component of the capital accumulation of economic
growth events, so it necessitated attention on both levels
(theoretical and applied) to identify the methods that raise
local saving rates, in order to increase the levels of capital
accumulation. the results of the standard aspect of saving
showed a role in influencing the total variables of the
research sample in the short and long term, and to find out
the extent to which saving can correct imbalances that can
occur in gross domestic product, investment, and exports.
Saving, gross domestic product, investment, and exports
must be dynamic or dynamic variables (S.GDP). It will be
dependent variables in each model, while its decelerations
will be independent variables, and to measure the effect of
decelerations on the dependent in the model, savings must be
a dynamic independent variable. The Brent oil price variable
has been introduced as a global standard price to control
fluctuations in international oil prices and to determine the
years in which shocks occurred for the research countries.
Savings also have a significant short-term reverse effect on
the gross domestic product in all the research countries, as it
affects (%0.01) inversely on the gross domestic product in
Iraq and Jordan. The reverse effect reached (%1.44) and in
Egypt it reached (%0.320) and in Algeria it reached
(%0.49)This is consistent with economic theory, as saving in
the short term can cause a decline in economic growth
because the increase in saving will lead to a reduction in the
level of aggregate demand.

The research concluded with several recommendations, the
most important of with are :- The need to create savings
facilities through which economic sectors with high
feasibility can be developed, as the research has proven that
increasing savings for period of three years will lead to a
reduction in the total demand for investments, inflation and
economic growth in the short term, and after there will be
significant growth in the long term.

(*) The research is extracted from a doctoral dissertation of the second researcher.
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Cross-Section Dependence Test
Null hypothesis: No cross-section dependence (correlation)
Series SV GDP
Breusch-Pagan LM 0 0
Pesaran scaled LM 0 0
Bias-corrected scaled LM 0 0
Pesaran CD 0 0
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Null hypothesis: Unit Root Critical Values

Series SV GDP 1% 5% 10%
None Level -0.8 -2.02 -1.74 -1.58
1st Diff. -2.03 -1.74 -1.58

Constant Levgl -0.2 2.1 -2.65 -2.36 -2.22
1st Diff. -2.66 -2.37 -2.22
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1st Diff. -3.24 -2.93 -2.76
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H1 = Null Hypothesis: panel is homogeneous vs Alternative Hypothesis: H2
H2 = Null Hypothesis: H3 vs Alternative Hypothesis: panel is heterogeneous
H3 = Null Hypothesis: panel is homogeneous vs Alternative Hypothesis: panel is
partially homogeneous

Hypotheses F-Stat P-Value
H1 2.107 0.03
H2 1.572 0.15
H3 3.405 0.02
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(GDP zasail) gabaBy) gaill 3 JADU jilual) ,m FAsall pali @il (5) Jgaad)
Panel ARDL gigai¥ Uy

Model of Saving's Direct Impact on GDP
Dependent Variable: D(GDP)
Method: ARDL
Model selection method: Akaike info criterion (AIC)
Selected Model: ARDL (3, 4)
Variable | Coefficient | Std. Error | t-Statistic | Prob.
Long Run Equation
Y | 0435499 | 0.021765 | 20.0089 | 0
Short Run Equation
COINTEQO1 -2.639421 1.508891 -1.749246 0.0916
D(GDP(-1)) 0.495857 1.029559 0.48162 0.634
D(GDP(-2)) 1.261345 0.799281 1.5781 0.1262
D(SV) -0.569539 3.490155 -1.166005 0.2538
D(SV(-1)) 1.303236 1.888477 0.690099 0.496
D(SV(-2)) -2.701301 2.19828 -1.228825 0.2297
D(SV(-3)) 0.922022 1.19752 0.769943 0.448
LPR 0.264053 0.083784 3.151593 0.0039
Shock("2015") -0.391482 0.373489 -1.048176 0.3039
C 7.503143 4.592256 1.633869 0.1139
Root MSE 0.016493 Mean dependent var 0.015062
S.D. dependent var 0.055502 S.E. of regression 0.026174
Akaike info criterion -2.738335 Sum squared resid 0.018497
Schwarz criterion -1.400102 Log likelihood 134.1034
Hannan-Quinn criter. -2.208086
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