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Abstract:

The research seeks to measure and analyze
the effect of public spending on the non-oil
revenues of the Kingdom of Saudi Arabia,
and to indicate the extent to which fiscal
policy is capable of bringing about a shift in
the structure of public revenues for the
period 1980-2020, by using the ARDL-Auto
regressive Distributed Lag methodology
based on the hypothesis That the path of
non-oil revenues is related to the volume of
investment spending in a greater proportion
than the effect left by current spending. The
research also assumes the existence of a co-
integration  relationship  between  the
variables of the model in the short and long
term. Accordingly, the research reached,
through the results of the estimate, to
confirm its hypothesis that there is a
significant and long-term relationship
between each of the current spending,
investment spending, and non-oil revenues,
emphasizing the relative importance of
investment spending in increasing non-oil
revenues. Oil, in addition to confirming the
existence of a short-term relationship that
proves that the speed of return to the long-
term equilibrium will be after a year and
seven days, which is the period necessary to
avoid all shocks in the short term, and based
on the foregoing, the research recommends
those in charge of fiscal policy to continue to
support investment spending by increasing
Its allocations and improving its directions,
to preserve what has been achieved of
remarkable relative development in the
structure of public spending and public
revenues and to create opportunities and an
appropriate economic climate for the
business sector to engage in many activities
that contribute to increasing the share of
non-oil revenues.
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Gl poilall A8 an 5l j3a 25 5 pae 2S5 Al Abiad) e 8l (it 5 aaell dpia ji (b s

Ban gl i (e L la 5 Badinall

ddadal ¢l LAY ¢ el 2
sdeabeaiall 1A ol ¥ AdSdia 350 g JLd)

Seabiall SIAN Tl ¥ JLsa) gl (3) Jgaad)
- - . |

Breusch-Godfrey Serial Correlation LM Test
Mull hypothesis: Mo serial correlation atup to 2 lags

F-stati stic 0206355 Prob F(2,34) 08146
Obs*R-sguared 0467726 Prob. Chi-Square(2) 07915

.Eviews 12 G_AL.!‘)% Gla yiae Ao alaie YU GlEall slae] e Jsaadl 3 jaaadl

Al JSUSe (e rhsai¥) 1A (p aSHI g il ol LR 3 gail) ok (g0
I Bl Y laa) e s pandill b jlaal e Jaadl &5 G i) milidds e i
i & yedal &um ¢(Breusch-Godfrey  Serial Correlation LM Test) J-duiiall
e (F-Statistics=0.206355) caaly i diliasl i o)) (3) dsaad) A LaS sy
Jsi ) Linday La 138 5 %5 4 sina (5 5iua n S) 58 5 ¢(P-Value =0.8146) ¥ s sivse
sl e SIAN LaLs V) (e 73 sallT AT T ka8 aaall A b
sl cpls el are LA o

3 (0.5246) il 28 (F) Alaia¥) dad ol (il oo A8 JLas) @il iy

Yz gtV )y (B gl puilaty (ais Al g ddiall Ay 68l J 98 (e Ju bas (%5) (o 1S
(4) D) LS5 sl (Lo Wadld) o (il A0S (e lay

Uadd) s (s AlSia Ll il (4) Jgaad)
r - |

Heteroskedasticity Test- ARCH

F-statistic 0412892 Prob_F(1.36) 05248
Obs*R-squared 0430888 Prob.Chi-Square(l) 05116

| . > |

Eviews 12 @xuﬁ Gla yia Ao alaie YU GUialll slac ] e Jsaall 3 jaaal)

sl sl Las) o
le (ati b ge dasuie Gela gaphll & )5l Ailas) o) (5) (Slall JSEI e ot
il 3 o) 23 a1 8 Lamada Lay i Ae ) e 3080 sinll oLIad) (o)) gl aaall Apa i
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12
Series: Residuals
10 Sample 1982 2020
Observations 39
8 Mean 0.026990
Median 0.048993
6 Maximum 0.467284
Minimum -0.527807
4 Std. Dev. 0.185170
Skewness -0.413440
2 Kurtosis 4.228441
o Jarque-Bera 3.563299
0.6 0.4 0.2 0.0 0.2 0.4 Probability 0.1683600

Al 73 gaid andall a3 g3l) (5) JSdd)
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soiall pUa¥) 8 58 Ll 3
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b e 52 LS5 ¢(1,0,0) 25 AIC Shonad Ly Jia¥) ela¥) 558 L) 3 Caadl 23 5o
(Y ]l
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g\ las

Gl il o jide JalSE 252 g 220 1HO: B1=B2=B3=B4= B5=0 sl 422
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S5 3y i ) aal) Aain b (s s s (e 4l il 5 Ll g5 g imall il
sl 3ae IO Gl yuadal)

Sainall el g Adiiesal) Cl el G & idial) Jalsil) LA il (5) Jgand)

F-Bounds Test Mull Hypothesis: Mo levels relationship

Test Statistic Value Signif. [[(*}} I{1)|
Asymptotic: n=1000

F-statistic 20.36451 10% 217 319

k 2 5% 272 383

2.5% 322 4.5

1% 388 5.3

Eviews 12 zali_y Ol jaa Sle e WU oialll slae | (pe Jsaadl 1 jaaad)

;e Al gk ABMal) a5 5
o) Erm (ARDL zdsail Gania Jyshall Ja¥) Cilalas i Ala je (6) Jsaall sy
Sl lalaal) 530 5 AalaBY) A8dall IS 5edai 73 el 8 Aadiiosal) Gl yiiall gen
(s lall LY Ae (p il el ()8 Canll 3 gl (8 g5 aataall il e il s
L5 (NONOil) Al e <ol 51 ainall xially ¢(LEX) (CEX) (g beis) JisY) s

g;'m
43Uy < patial) Cp JaY) ALy gl ABDal) a8 il (6) J gaad)
Levels Equation
Case 1: Mo Constantand Mo Trend

Variable Coeflicient Std. Error t-Statistic Frob.
DLCEX 0.525686 0148312 3.544472 00011
DLIEX 0.080226 00327596 2.133935 0.03297

EC =DLNONOIL -{(0.5257*DLCEX + 0.0802*DLIEX)

. )

Eviews 12 @uﬁ Gila A e alaie YU Gliialll alae ] (e Jaadl 2 jdaal)
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A llia Yl e caaly 3 palaB) Al (3 lale ge daeliia g Caall Ay i ae 48 gl
Lad 50l Glaa) adls e saal s 3aa g g ladl Blay sal ) o) ) elld 5034 (0.0011)
oais A ALl Ay il Jita el e Talii) 5 (0.529) Llaie ikl e culal oY)
Canll sae A Adaiill e ol ¥ 5 s ladl GLasy) G daY) Al sha 4 3) 58 ABle 3 5a s
pdall duia iyl yig
Cun Caadl Ay 5 ae 48 gia g palaBV) 4 i) 3laie ae diiaie daiill o34 ()
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a5 ey (g bl B g LE 8 (g yuriall SIS (i Apahall 483D (e g Ao s
2 0sSall 5 (%0.49) Jlader kil jue Sl ¥ A 880 ) Glaal 4dle (i i Baal
oalaasy) s

ol el sl A abeall dad (b ((LEX) (sobaiind) GLasy) yial iy Ll
Banlybas s jhaey (g L) BAY) 8l ) o) S L 138 5 s 50 5 LA i35 ¢(0.074799)
a8 (eSall5 ¢(%0.047) Jaier (NONOIl) dpbadill e ol p W) 853l ) Caa
oty

adinall jiall dalee) Lol moaai aa dadea L (7) Jsaad) clidars (e i LS
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il Ja¥) 8 desall JalS goliid o 330 a3 25 ¢(1) 0.932350 =1.07 / alif dxas s
o e luaall ol 11 gl Jadil (§ g nihn e (331 55 g Ay shally sl 32l o34 )
llall e S o g aSais Al Aghadil) IS i) o sl Gl 30 ) e s Aatie 50 (0 Gl
o Alalall ol asill LSl aay dpladill yue <ol W1 )8 ) Caa Ll e Ll
il LS (e A gl ¢ 9T g Jadil) Jlaad 5 503 da s (5301 olall GLiY) aas

O A ) gl Lia i Lealal g cille il g ¢pe 48k Loy dadill (3 0mall

Uail) e’ gz g s il (77) Jgaad)
= . |
ARDL Long Run Form and Bounds Test
Dependent Wariable: D(DLMNOMNOIL)
Selected Model: ARDL(1, 0, 0)
Case 1: Mo Constantand Mo Trend
Date:04/27/23 Time: 02:18
Sample: 1980 2020
Included observations: 39

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
DLNOMNOIL(-1)* -0.932350 0132743 -7.023743 0.0000

DLCEX** 0.490124 0125153 3916211 0.0004

DLIEX*=* 0.074799 0035717 2.094188 0.0433

* p-value incompatible with t-Bounds distribution .
**Variable interpreted as 2 = Z{-1) + D{Z).

d
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235 1 iy 5 Jshall s el (e Y1 5 el il (a3l 3 a1 Sl g )
Syl ¢ ganall JLiia) s (CUSUM) 52 sbaall 31 sll <81 jill ¢ ganall JLARL dilainy)
(CUSUM OF Squares) (53 sl <ilas yal
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[— cusuMm 5% Significance]
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