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Abstract

Investment expenditures are one of the important financial policy
tools, whether in developed countries or developing countries,
which have a fundamental role in stimulating economic activity and
influencing the rest of the other economic variables such as
investment, gross domestic product, public debt, and others. The
research aims to explain the importance of investment spending
and the impact of this spending on financial capacity. By
influencing indicators of capacity and showing the extent of the
financial authority’s ability to repay its debts and financial
obligations and thus not harming economic and social variables
and ensuring the achievement of justice between generations, the
research concluded that there is a direct relationship between
investment spending and the financial authority’s ability to repay its
debts during the years of study. (2004 - 2020), as for the most

important recommendation that emerged from the research,
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it is paying attention to investment spending and increasing what is
allocated to this spending from the total public spending, especially
when oll prices rise, as well as diversifying the sources of public
revenues and not relying on a single, volatile resource, which is oil
revenues, and developing and activating the tax system and the
rest of the sectors. Non-oil research to reduce the negative impact
of oil price fluctuations and thus stabilize the economy and
increase financial capacity. To reach the goal of the research, the
descriptive and deductive approach was chosen to demonstrate
the impact of investment spending on financial capacity in Iraq.
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