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The Effect of Remittances on the Surplus and Deficit of the Iraqg's
Balance of Payments for (2004-2019)
Abstract

This research aims to identify the impact of financial transfers to workers on
the Iragi balance of payments for the period (2004-2019). As for the standard
applied aspect only, it dealt with the economic measurement of the effect of
remittances of workers on the balance of payments for the period in question, and
to achieve this, the Autoregressive Distributed Deceleration (ARDL) model was
used. Workers have increasingly appeared during the years that witnessed
economic events or calamities resulting from military operations and the resulting
migration of labor abroad and thus support their families inside the country. As for
the results of the standard analytical side, according to the results of the boundary
tests (Bounds, test) and according to the (ARDL) model, there is a positive long-
term equilibrium relationship between the independent variable “money transfers
to workers” (MTFE) and the dependent variable “balance of payments” (BP)
according to the (ARDL) model. It was also found during the standard results that
the value of the error correction vector coefficient (ECM) between the financial
transfers of workers and the balance of payments reached (-0.17) at a level of
significance less than (5%), and this indicates that errors in the short term are
automatically corrected over time The tests also proved the suitability of the model
and its freedom from all standard problems.

Key words: balance of payments, surplus and deficit, financial transfers to employees,
Iraq.
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:(ARDL) GSJ-& @35\1\ PR PVE|
Jiissad) priall (g 48MMall (ARDL) 25l (o-35Y) il s (3) Jsaadl iy
1S (BP e siaall ol jaas) il yuiall s (MTFE Calabadl 40l <l sail)
e ghaal) &) ja 9 Allall Dy gaill s (ARDL) gl (A8 il il (3) Jgaad)

Method: ARDL
Selected Model: ARDL (4,0)
Independent Variable MTFE
Dependent Variable BP
Variable Coefficient | Std. Error | t-Statistic Prob.*
BP (-1) 0.679604 0.313957 2.164642 0.0736
BP (-2) -0.469256 0.396336 | -1.183983 0.2812
BP (-3) -0.140526 0.494125 | -0.284394 0.7857
BP (-4) 0.754761 0.376222 2.006158 0.0916
MTFE -54.71576 50.70411 | -1.079119 0.3220
C 23456.96 12864.50 1.823387 0.1181
R-squared 0.648642 Mean dependent var 34991.67
Adjusted R-squared 0.355844 S.D. dependent var 21330.62
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Method: ARDL

Selected Model: ARDL (4,0)

S.E. of regression 17119.82 Akaike info criterion 22.64071
Sum squared resid 1.76E+09 Schwarz criterion 22.88317
Log likelihood -129.8443 Hannan-Quinn criter. 22.55095
F-statistic 2.215320 Durbin-Watson stat 2.270763
Prob (F-statistic) 0.000048 |

.(Eviews 9) &l i e alaie Vb Salill dlae) (e J gaall 1 jiaal)

AU 5 (R-squared) ga—aall 2ol Jalea L& ) (3) Jsaall milss yglas
(o daalall yril iy (lelall Aall 3 patll) Jiasdl) yoial) of 5 A (%64.86)
3525 (%35.14) At 5 (%64.86) Ay (e ol O jaa Sae 5l (aild) 4l prial
ALl 5 JSS 3 paill g sinae 2858 ) (F) A O (e Sloaad 3 gaill 2 LA Jal s )
A sk Al i (8 paial) 3 gl 2y st 138 (i 5 (%05) s sina (5 sisa 2ie (2.215)
A8l bl ¢(4.0) 5 w5kl (ARDL) 355 0f (3) JS& JYA (ge ity s S 8 s
LS5 e J3l 2ie (AIC) sla)) Jlonad G5 e gdaall ) jaa 5 Cplalall ALl 3y gail) gy
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Luld (F) 4 e SH Al (F) dea cilS 13l ((Bounds Test) Jbis) duagie aladiuly

dntiaall (F) dad <l 13) Ll (HL) Abaall A 8l Jusin s (HO) A iaall a8l (b 55

et Al Aaim il (g 55 ey il il J Lala A 52 (F) Aad (e sl

(S Cile saall () e s eOalabadl Allall By gl G 5 gl ) Lial S (4) Jsaad)
cile gaall () jaa g Cplaladl Adlall by gatl) (s A8 3 gand) L) gillis (4) Jgaad)

Test Statistic Value K
F-statistic | 5.831780 | 1
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 4.04 4,78
5% 4,94 5.73
2.5% 5.77 6.68
1% 6.84 7.84

.(Eviews 9) <ils A e Aaie YL Gl dlae) (e Jsandl 3 jaaall

LA O gl Jiasall orial) G o jifie JalS5 an g 3 ganl) cl Ll il el
(Bounds _lsia) il cova (pi ) ¢(BP) e sdaall o) e aill usidl (MTFE el
S5y o o ALl A ) S5 g prall B i iy (4) sall o daa s Test)
(F) 3 ra S1 2 (5.8531780) 4alull s dusinall (F) a4l La 120« jidia JulS
(%5) & sina (5 siasa ie (5,73) daall eVl aall 43 5as))

((ECM Wadl) et dalea g Jal) 5 _ymadll g Ja¥) g ALy lal) Alaciaty) e guits (0

O patll Jaieedll juriall Cpn @l jidia JalKS 2 ga g e 2SG 5 3 gaad) SR ¢l ja) da
da¥l clales yaf any «(BP) Gle siaall ol e alll 5oniddl (MTFE) clelall 40
<l il (i 483l (ARDL) 35l L5 (ECM) Uil ol alas il oy skl
Dailll o shall AatuV) 508 #15 (5) Jsasdl (s (BP) ile stadll ()l jae 5 (palalall L)
(VS Uadl) s alaa s

A83all Jal) 5 jmad g JaY) Ay gha Al g Uadl) st dalaa (5) J gaad)
e gdaal) ) jaa g Autlal) Dy Al oy

Cointegrating Form
Variable Coefficient Std. Error t-Statistic Prob.
D(BP(-1)) 0.516351 -0.280778 0.07883
D(BP(-2)) -0.0144980 0.582551 -0.1054390 | 0.03323
D(BP(-3)) -0.0614236 0.376222 -0.2006158 0.0916
D(MTFE) -0.0754761 50.704108 -0.1079119 | 0.03220
CointEq(-1) -0.Y715759 0.582786 -0.0300996 0.0077
Cointeq = BP - (3.9194*MTFE + 133721.6394 )
Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
MTFE 3.919399 1262.028436 2.704413 0.0524
C 133721.639360 407472.829572 -5.069625 0.0073
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38 (x5 (%5) Cre S8l 4y sins (5 sinsa die Al (o8 5 (-0.715759) Axlll 5 CointEq(-1)
G5 (A J s sl i (sl a3 g an Ll Lgmpmaai gy il Ja¥) 8 oLad Y
eV (s (-3.919) 3e I3 Jal) Jysh

sdushal) JaY) dBde |

e (Olaball Al 3l paill) Jituaall puaiall sy ) Gl Jsaall (e edas
O e il ad ) 8 aalisy Cplalall AL 0l saill () ol o(cle daall () jae) adil) jpaciall
Ol iy o el JalSll il pe LIS Bt g (Y41 4-Y 00 £) 5ol 31 5al) 6 Cile i)
O e il g Calalall el ol gonill (e Ao yla A3 @l of e 2S5 il Euall)
e gdaall ) jae aild 3aly 3 5258 Cpalaball Ailall Bl satll 30 ) o) sl cle il

tadiiceal) 723 gailly ddlaial) Apull) <) Ly laald

O A8l i vie ale Lilias (530) padiuall 23 el gl Al 5 485 Jad (e
Y LAY o) a) &5 e daall () e s Clalall Al il sall
:(ARCH) ¢ulidl) (uilad <l jlad) |

O AU (ARCH) cnbail) (pilas U a2 (6) Jsaall IUA e pgda
1YL e 4 LS (BP) Cle giaall ) e s (MTFE) Clelall 4Ll 31 gatll

Calabal! ddlal) cdly gail) (p ABSall cpll) Guilad ildi ate LA ildi (6) Jaall
e ghaall ) s g
Heteroskedasticity Test: ARCH
F-statistic 1.084318 Prob. F(1,9) 0.3249
Obs*R-squared 1.182777 Prob. Chi-Square(1) 0.2768
.(Eviews 9) &la jase e dlaie YU Salidl dlae) (e J gl 1 jiaal)

A Al 58 (51 Gl Sl e ASha (o g hsalll 518 a3 (6) sl i e
sy (Prob.Chi-Square) ded s (Prob.F) ded o dladl L il (i 5 (Ho) & siuall
edituall 23 gaill il daia 5 483 2S5 Laa (%5) (0 S| o (F)
(LM) (A3 Bl 31 jLss) |y

Oalalall ALl 3l il G (SIA) ol HY) L) il (7) Jsaadl JBA (e ek
(BP) e sad) )l 3a 5 (MTFE)

cile ghaall o)) jaa g Clatall Adlall cBly o) cp AN Tl ) JLEA) il (7) Jgaad)
Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.415690 Prob. F(1,5) 0.5475
Obs*R-squared 0.921079 Prob. Chi-Square(1) 0.3372
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