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Abstract:

The research aims to measure and analyze
the causal relationship between public
debt and the exchange rate in a number of
developing countries, namely (Iraq,
Turkey, Peru, Egypt). The countries under
study, the research covered the period
(1990-2019), the research consisted of two
aspects, the first was theoretical, which
began with basic concepts and ended with
an analysis of the relationship between
public debt and the exchange rate, while
the second aspect was concerned with
guantitative analysis, in which | used a
causal Kranger, and the research reached a
number of The most important of the
results was the existence of a unilateral
and bidirectional causal relationship in the
countries under study, which reinforced
the hypothesis from which the research
was launched. The researchers put forward
a number of proposals, the most important
of which were: achieving integration
between monetary and financial policies,
finding convergence between their tools,
and addressing any imbalance or conflict
between them, which relieves debt
pressures to draw monetary policy and
makes achieving its objectives of
stabilizing the exchange rate or reducing
inflation rates a goal within reach.

(*) The research is extracted from a master's thesis of the second researcher.
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:Unit ROOt Test dwl jall <l piial 3an gl jia jLsd) oLl

D3Y) (e 223 (O sSaal) SUEAL iy Lo f) Bas sl da jlal ) <l el pladl o
ld A8 gl &l yria Lgipanzail Glld 5 ¢ Slaill jaill dglany el 8 35V <l shadll 5 dpY)
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3l b josiall G5 Lagin @ yidie ol (i 5 s a5 I3 A0 sie eUadl Ly
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Adlaiall A 0 daadll VA sl o G o 8 10 Lol ) 0 g 5 Al g Al

B Uidal) Jgal) B G pall i 3 gadl il piial Baa gl J3a LA il (1) Jgaad)
Unit Root Test: Augmented Dickey-Fuller Test

At Level
Countries Peru Turkey Irag Egypt
Variables LNY1 LNX1 LNY1 LNX1 LNY1 LNX1 LNY1 LNX1

T-Stat. | -3.1364 | -3.9776 | -3.3606 | -1.9782 | -1.1331 | -0.7570 | 0.0642 | -1.5080
Constant | Prob. 0.0344 | 0.0046 | 0.0208 0.2944 0.6898 | 0.8172 | 0.9573 | 0.5138
.Sign ** faieied el n.s n.s n.s n.s n.s
Constant T-Stat. | -3.0491 | -4.0392 | -4.3376 | -2.1885 | -0.4943 | -2.4081 | -2.5553 | -3.3277
&Trend Prob. 0.1364 | 0.0177 | 0.0097 0.4791 0.9784 | 0.3685 | 0.3016 | 0.0858

.Sign n.s *x il n.s n.s n.s n.s *
Without | T-Stat. | 0.8148 | -2.2539 | -2.3339 | 0.0555 -0.8692 | -0.9019 | 1.7895 | 0.7725
Constant | Prob. 0.8828 | 0.0255 | 0.0212 0.6931 0.3314 | 0.3176 | 0.9798 | 0.8743
&Trend .Sign n.s *x *x n.s n.s n.s n.s n.s
3ot Jsall JST5 (a5 V1) Alalead) 8 5] el (ulaD a3y ke M) 3a 5 (%)
(Eviews 12) z=bidll s jae e sldie Yl Glialll she) e J sl 2 jaall
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A5y iray & yidie JulSi o g g Ao Gt Al g Al A 8l J 5l 5 axel) g j (0
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ilany) daitll (pe ST 8 5(8.5731) Al (F)d dilan V) daill sl LS 55 3 2
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alany) daitll (e J81 o 5 (1.8391) dniina) (F) dbbean ) dadll cualy 31 all 3 3
I () i e 13 g ¢ ey (oY) Gpasll vie (%5) 4 sina (5 e 2ie 5 43l saal) (F)X
O daV) Al gl ABle aa g Y (ol @ i JalSi s sa g pre o ali Sl g pand) A b
oAl G alad) cpall a5 o puall jas

Apbaa¥) el (o ST a5 (7.0126) Anssinall (F)d Zilaa ) dadll Citly joma 6 4
) o e 128 5 ¢ Aoy (S gpaall die (%5) A sine 5 s e 5 A gaall (F)
d5n s ey & jidie JlSi3sa g e Gl il 5 Alad) Taum i) S5 o) duia p ad
s G olall gl Jea) 5 o peall jras o JaY) Al sl A8de

Bl Jgall B i puall s g gadl il il & jidial) JalSil) JLSA) (2) Jgaadl

Bounds test
TestStat. |  Value | Signif. | 1(0) | 1(1)
Peru
10% 2.44 3.28
F-stat. 74.115 5% 315 a1l
K 1 2.5% 3.88 4.92
1% 4.81 6.02
Turkey
10% 5.59 6.26
F-stat. 8.5731 5% 6.56 73
K 1 2.5% 7.46 8.27
1% 8.74 9.63
lraq
10% 3.02 3.51
F-stat. 1.8391 5% 3.62 116
K 1 2.5% 4.18 4.79
1% 4.94 5.58
Egypt
10% 5.59 6.26
F-stat. 7.0126 5% 6.56 73
K 1 2.5% 7.46 8.27
1% 8.74 9.63

(Eviews 12) gl Sl i e sie YU il dlae] e sl : 3eaal

:Granger Causality Teat sl _S! Al clBal) jLadl slay
el (s Aaaall 483l ola) apaa 8 gy Lan jad Langie sl 138 amy
o38O ) jifie JLalSE lBle 3 g g GLEIS) (o) 3) AN zalaill g Al jall 8 dadii vl
slani) 13 A8l 12 () S5 28 5 ) yritall 038y Ao A8De 3 ga s ) iy b gus ) puiiall
L LR 6l yal o Lasale 5 (i) A0 A8 Ledl ina cpalad) 53 ()5S5 38 4l aal

o= 3 13 (Granger Causality) sl
D 3l ) priia (S Aol A8 LR il (3) Jsaall g
Y5 «(2019-1990) s2all JNA 5 5taall (bl & G el
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Pairwise Granger Causality Tests

Sample: 1990 2019

Peru
Null Hypothesis: F-Stat. Prob. Direction of Causality
LNX1 does not Granger Cause LNY1 | 0.05254 (0.8204)n.s Not Exist Causality
LNY1 does not Granger Cause LNX1 | 2.86912 (0.1014)n.s Not Exist Causality
Turkey
Null Hypothesis: F-Stat. Prob. Direction of Causality
LNX1 does not Granger Cause LNY1 11.6953 0.0000)***
LNY1 does not Granger Cause LNX1 | 6.28460 go.oozli*** LNX1 < LNY1
lrag
Null Hypothesis: F-Stat. Prob. Direction of Causality
LNX1 does not Granger Cause LNY1 | 0.52525 (0.4746)n.s Not Exist Causality
LNY1 does not Granger Cause LNX1 | 3.99252 (0.0455)** LNY1 = LNX1
Egypt
Null Hypothesis: F-Stat. Prob. Direction of Causality
LNX1 does not Granger Cause LNY1 | 4.39299 (0.0232)** LNX1 = LNY1
LNY1 does not Granger Cause LNX1 | 0.36589 (0.6972)n.s Not Exist Causality

Fsinad) aae I (N.S) e e < D5l e (%10 «%5 Yol die Ay ginall 5 sise ) (% oFF cRik) o IS5

(Eviews 12) zetinll cils jae e sldie Yl Glialll she) e J sl : jaall
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(%5) ST 4 sine (5 sl 2ic
ol a1 5 ¢(LNYL)s (LNXT) c0o IS 0 WS 5 (8 ol Al A A8Mle 2925 .2
S8 4 gina (5 gima dic g HAY) Gandly Lagaany iy il ja g alall cpall M)
(%1) o
) o Le 128 5 «(LNXL) As (LNY 1) 0o Glondl G ola¥) dpalal 4 483e 35053
(%5) (e Jil 4y ina (5 siusa e 5 alall pall  Meals sy Gajuall a0
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