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Abstract

The study aims to shed light on some economic variables, such as
the broad money supply and their impact on bank credit in Iraq
using models of econometric variables. The topic of the research
we are dealing with is summed up in explaining the nature of bank
credit and the theories that address it, as well as explaining its
impact on some macroeconomic variables in Irag. During the
period 2004-2022, when the FAR model and the EVIEWS12
program were used as measurement tools, the study reached a
set of conclusions, the most important of which is the relationship
between cash credit and money supply, meaning that the
relationship between cash credit and money supply is a direct
relationship, as the banking system in general and commercial
banks in general It has the ability to attract deposits and then
create deposits derived from these deposits. Therefore, the
granting of these deposits by these banks New deposits as
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and loans this means generating Additional flows into the money
supply and thus increase it. This indicates the significance of the
model at a significance level of 5%. Also, the estimated parameter
for the independent variable reached (0.071), which is positive,
and this indicates the direct relationship between monetary credit
and money supply. This is consistent with economic theory, as it is
known that the device has a great ability to Generating money

from the deposits it owns, which leads to an increase in the money
supply.
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VAR Lag Order Selection Criteria
Endogenous variables: X Y2
Exogenous variables: C
Date: 10/06/23 Time: 15:19
Sample: 2004S1 2022S1

Included observations: 32
Lag LogL LR FPE AlC SC HQ

0 -1135.782 NA 2.62e+28 71.11141 71.20301 71.14177
1 -1010.337 227.3693 1.33e+25 63.52108 63.79591 63.61218
2 -993.9292  27.68881*  6.13e+24*  62.74557*  63.20362*  62.89740*
3  -993.6538 0.430251 7.81e+24 62.97836 63.61962 63.19092
4 -989.8651 5.446296 8.04e+24 62.99157 63.81604 63.26486

5 -988.4755 1.823834 9.73e+24 63.15472 64.16241 63.48874
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