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Abstract

Debt can be described as a financial indicator of the state’s economic performance and

therefore it is one of the factors affecting the macroeconomic variables. There are reasons
for public debt, including internal and external causes. External loans had a clear impact on
the increase in the size of this debt. Thus, there were many schools of thought that dealt
with the issue of public debt as it was based Classical thought to Say's Law of Markets,
which states that supply creates demand and that the state's role is limited to (internal
security, external defense, justice) Other schools have dealt with the issue of public debt
from many angles, and one of the causes of public debt is the deficit of the public budget.
Hence, it was necessary to link the public debt and the public budget and how to address
these two variables through the different opinions of schools of thought.
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