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Abstract:

A research study on the use of futures contracts in commercial banks and their impact on Profitabiiity. The study
hypothesized that there is a statisticaHy significant relationship between futures contracts and profitability and
examined the importance of these contracts in enhancing profitability for banks such as Arab Bank for Investment and
Housing, Housing Bank for Investment and Finance in Jordan, Scotia Bank and Montreal Bank in Canada, and JP
Morgan Bank and Bank of America in the United States from 2010 to 2022. The study found a positive and significant
reiationship between futures contracts and bank profitability using descriptive and analytical methods. The study
recommends the use of these contracts while being mindful of their potential positive and negative effects on society.
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Dependent Variable: Y

Method: Panel Least Squares

Date: 06/10/23 Time: 10:20

Sample: 2010 2022

Periods included: 13

Cross-sections included: 6

Total panel (balanced) observations: 78

\ariable Coefficient  Std. Error  t-Statistic Prob.

C 19181642 7771431 2468225 0.0158

X2 0.661064 0171860  3.848520  0.0002
R-squared 0.162956 Mean dependent var 28065652
Adjusted R-squared 0151942 5.D. dependent var 71163251
S.E. of regression 65534270  Akaike info criterion 38.850935
Sum squared resid 326E+17 Schwarz criterion 38.91978
Log likelihood -1513.515%  Hannan-Quinn criter. 38.88354
F-statistic 1479572  Durbin-Watson stat 0.653009
Prob(F-statistic) 0.000247
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Redundant Fixed Effects Tests

Equation: Untitled
Test cross-section fixed effects

Effects Test Statistic df. Prab.
Cross-section F 30.163363 (5,71} 0.0000
Cross-section Chi-square 86 855416 5 0.0000
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Dependent Variable: Y

Method: Panel Least Squares

Date: 06/10/23 Time: 10:25

Sample: 2010 2022

Periods included: 13

Cross-sections included: 6

Total panel (balanced) observations: 78

Variable Coefficient  Std. Error  t-Statistic Prob.
C 17697540 8079357 2190464 0.0321
X2 0.771497 0.188166 4 100087 0.0001
Effects Specification
Period fixed (dummy variables)
R-squared 0.246210 Mean dependent var 28065652
Adjusted R-squared 0.093096 5S.D. dependent var 71163251
S.E. of regression 67769830  Akaike info criterion 39.06228
Sum squared resid 294E+17  Schwarz criterion 39 48528
Log likelihood -1509.429  Hannan-Quinn criter. 39.23162
F-statistic 1608020 Durbin-Watson stat 0676285
Prob(F-statistic) 0.106217
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Dependent Variable: Y
Method: Panel EGLS (Cross-section random effects)
Date: 06/10/23 Time: 10:28
Sample: 2010 2022
Periods included: 13
Cross-sections included: 6
Total panel (balanced) observations: 78
Swamy and Arora estimator of component variances

Variable Coefficient  Std. Error  t-Statistic Prob.
C 19181642 4548943 4 216725 0.0001
X2 0.661064 0.100597 6.571408 0.0000
Effects Specification
SD. Rho
Cross-section random 0.000000 0.0000
Idiosyncratic random 38359950 1.0000
Weighted Statistics
R-squared 0.162956 Mean dependent var 28065652
Adjusted R-squared 0151942 5.0. dependent var 71163251
S.E. of regression 65534270  Sum squared resid 3.26E+17
F-statistic 1479572  Durbin-Watson stat 0.653009
Prob(F-statistic) 0.000247
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Correlated Random Effects - Hausman Test

Equation: Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic  Chi-Sq. d.f. Prob.

Cross-section random 149 843114 1 0.0000
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