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Abstract :

The research aimed to predict the financial failure of companies listed on the Iraq
Stock Exchange, by relying on the (Sherrod) model to estimate (Z-Scour), for a sample of
(85) companies, meaning (80%) of the companies listed on the Iraq Stock Exchange for the
period From (2018-2021), the research reached a set of conclusions, the most important of
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which is the possibility of using the (Sherrod) model to determine the possibility of a
company being exposed to financial failure, as this model classified companies into five
categories according to the (Z-Scour) parameter, which classifies the safety of these
companies from exposure. Regarding the risks of bankruptcy or not, the number of
companies that are not exposed to the risks of financial failure reached (27) companies, i.e.
(%32) of the total number of companies in the market sample of the research during the
period, and (16) companies there are a small possibility of suffering from the risks of
financial failure, i.e. (%19), and there is difficulty in predicting the risks of financial failure
for (39) companies, i.e. (%46), and there is a possibility that (1) company, i.e. (%1), will
suffer from the risks of financial failure, and there is a possibility of a It is significant that
(2) companies suffer from the risk of financial failure, i.e. (%2) of the total number of
companies in the market sample of the study during the period. Accepting the research
hypothesis that there is a discrepancy between the degrees of risk at the level of sectors of
the Iraq Stock Exchange, as there were fundamental differences in the Z-Scour averages
between the sectors during the research period. Rejecting the research hypothesis that there
is a discrepancy between the degrees of risk for the sectors at the level of years, if it
indicated The results are that the Z-Scour score was close to an average value between the
years of research. The research also recommends spreading awareness among companies
listed on the market about the phenomenon of financial failure and prevention mechanisms
through holding conferences, seminars and workshops, and the necessity of applying
financial failure models, including the Sherrod model, before Managing companies listed
on the Iraq Stock Exchange, to identify financial shortcomings and weaknesses and take
appropriate measures early to avoid the occurrence of financial crises.
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16.38 5.82 135 A gad) LU Apant) A i)
6.90 2.08 o) LY A1 el 48l

Std. Deviation Mean O} plad sy
41.94 61.33 Oalill aMad) ha 4S i
13.67 36.33 Oalill aldl) ag
6.42 25.93 Cpalill ¢ panld) 48 4
17.55 22.53 Cpalill Cpaa¥) A8y
5.12 19.38 Calill AlaY) AS i
Std. Deviation Mean Al L) g s
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1.36 23.08 Al LS (e
4.15 15.25 Adlall ol Hlafiad oy gl O AS
Std. Deviation Mean claty) glad s ,d
1.12 9.25 YLD aildl) 48y
1.37 5.35 O Ll 484
(2) o @l
4ad Z-Scour * sector
Mean
sector 4.8 Z-Scour
(ad) 20.530
= 17.204
eliall 15.827
L) 7.300
i) 22.558
el 33.095
clasal) 28.750
ERIW 17.942
Total 20.232
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(3) a2, @alad
Multiple Comparisons

Dependent Variable: 4« Z-Scour

LSD
Mean Difference 95% Confidence Interval
(I) sector  (J) sector (I-J) Std. Error Sig. Lower Bound Upper Bound
&b radll =N 3.3267 3.4186 .331 -3.398 10.052
sebnall 4.7036 2.5345 .064 -.282 9.689
YLatyl 13.2303" 6.0299 .029 1.369 25.092
Jlainyl -2.0281 4.9846 .684 -11.833 7.777
Ol -12.5647 3.9541 .002 -20.343 -4.787
Cleadl) -8.2197° 3.6513 .025 -15.402 -1.037
dabud) 2.5886 3.0812 401 -3.473 8.650
=L &b radll -3.3267 3.4186 .331 -10.052 3.398
seluall 1.3769 3.8046 718 -6.107 8.861
OYlaiyl 9.9036 6.6642 .138 -3.206 23.013
L) -5.3548 5.7356 .351 -16.637 5.928
Ol -15.8914° 4.8668 .001 -25.465 -6.318
Gleadll -11.5464 4.6242 .013 -20.643 -2.450
dabud) -.7381 4.1887 .860 -8.978 7.502
@=liall o radll -4.7036 2.5345 .064 -9.689 .282
=N -1.3769 3.8046 718 -8.861 6.107
YLy 8.5267 6.2568 174 -3.781 20.835
Dl -6.7317 5.2568 .201 -17.072 3.609
Ol -17.2683" 4.2921 .000 -25.712 -8.825
Gleadll -12.9233 4.0149 .001 -20.821 -5.025
dabed) -2.1150 3.5045 547 -9.009 4.779
Ylaty) b radll -13.2303" 6.0299 .029 -25.092 -1.369
=N -9.9036 6.6642 .138 -23.013 3.206
laall -8.5267 6.2568 174 -20.835 3.781
DLy -15.2583 7.5875 .045 -30.184 -.333
Ol -25.7950° 6.9541 .000 -39.475 -12.115
Glaadl) -21.4500° 6.7865 .002 -34.800 -8.100
dabed) -10.6417 6.4975 102 -23.423 2.140
i) &b radll 2.0281 4.9846 .684 -7.777 11.833
= 5.3548 5.7356 .351 -5.928 16.637
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el 6.7317 5.2568 201 -3.609 17.072
Ly 15.2583" 7.5875 045 333 30.184
el -10.5367 6.0700 .084 -22.477 1.404
Cllasal) -6.1917 5.8772 293 -17.753 5.370
dalud) 4.6167 5.5411 405 -6.283 15.517
el (s madl 12.5647 3.9541 .002 4.787 20.343
=3 15.8914° 4.8668 .001 6.318 25.465
eliall 17.2683" 4.2921 .000 8.825 25.712
Lyl 25.7950° 6.9541 .000 12.115 39.475
ey 10.5367 6.0700 .084 -1.404 22.477
Cllasal) 4.3450 5.0330 389 -5.556 14.246
daludl 15.1533" 4.6360 .001 6.034 24.273
cilesal) RO 8.2197 3.6513 025 1.037 15.402
=3 11.5464 4.6242 013 2.450 20.643
eliall 12.9233" 4.0149 .001 5.025 20.821
cylasy) 21.4500° 6.7865 .002 8.100 34.800
i) 6.1917 5.8772 293 -5.370 17.753
el -4.3450 5.0330 389 -14.246 5.556
dalad) 10.8083" 4.3806 014 2.191 19.426
sl (S ad) -2.5886 3.0812 401 -8.650 3.473
=3 7381 4.1887 860 -7.502 8.978
elinall 2.1150 3.5045 547 -4.779 9.009
cylasy) 10.6417 6.4975 102 -2.140 23.423
i) -4.6167 5.5411 405 -15.517 6.283
el -15.1533 4.6360 .001 -24.273 -6.034
cilasal) -10.8083" 4.3806 014 -19.426 -2.191

*. The mean difference is significant at the 0.05 level.
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(5) &5, gald
Multiple Comparisons

Dependent Variable: 4«8 Z-Scour

LSD

Mean Difference 95% Confidence Interval

(I) yaer (J) yaer (I-J) Std. Error Sig. Lower Bound Upper Bound
2018 2019 1.5259 2.6410 .564 -3.669 6.721
2020 2.2235 2.6410 400 -2.971 7.418
2021 1.3706 2.6410 .604 -3.824 6.566
2019 2018 -1.5259 2.6410 .564 -6.721 3.669
2020 .6976 2.6410 792 -4.497 5.893
2021 -.1553 2.6410 .953 -5.350 5.040
2020 2018 -2.2235 2.6410 400 -7.418 2.971
2019 -.6976 2.6410 792 -5.893 4.497
2021 -.8529 2.6410 747 -6.048 4.342
2021 2018 -1.3706 2.6410 .604 -6.566 3.824
2019 .1553 2.6410 .953 -5.040 5.350
2020 .8529 2.6410 747 -4.342 6.048
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