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Make a stock investment decision using technical analysis tools
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Abstract:

The research aims to know the extent to which technical analysis tools can be used in the process of making a
decision to invest in stocks and determine the appropriate timing for buying and selling, which will achieve for
the investor the largest possible return, as investing in securities becomes easy if the investor can determine the

appropriate timing to make purchases or sales. As 10ng as the investor cannot predict future prices, this requires
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the existence of foundations and rules through which to Predict future prices, and technical analysis is one of the
foundations of price prediction.

The research stems from the premise that the investor can make the decision to invest in stocks based on
indicators of technical analysis for their accuracy by dealers in the financial market.

To demonstrate the importance of technical anaiysis, William’s indicator was used. The descending order of banks
was made, to build a stock portfolio to guide investors in their investment decision. William’s indicator works to
reduce the time difference and give more weight to recent prices, and this is what the Iraq market witnessed
during this period of significant and quaiitative changes in the indicator The year, therefore, it was applied to \V
banks listed on the Iraq Stock Exchange that have quarteriy data. The index reached the top \+ listed companies,
ranked in descending order, and selected the first \ + to build the investment portfolio.

Among the most important conclusions, the portfolio of the first ten companies found that the Sharpe ratio for
the technical portfolio of the selected banks is (-1.41), which is less than the Sharpe ratio for the market portfolio
(Y.YYE-+)), which indicates the importance of technical analysis for making the investment decision according to
these results for these banks. . That is, the return or investment during this period Y+ +A-Y+Y+ was not feasible
because of the events and crises that passed and were affected by the banks, which led to a decrease in their
returns, which amounted to (-1.2+1¢\V+ ) for the first ten companies, and the return for the market portfolio
amounted to (+.YYY0£&+£\Y) and its low risks, which amounted to ( YA.40A££Y1), while the risk to the market
portfolio was (Y+¢.)+1¢\Y¢), and thus the technical analysis proved that, through the Sharpe ratio, investing in
this period is not profitable.

The most prominent recommendations of the research came to the need to use technical anaiysis indicators for
the investor who wants to maximize his returns, and rationalize his investment decision after he has finished the
process of the basic anaiysis, since technical anaiysis alone determines the timing of buying and seliing the stock
and achieving capitai returns resuiting from the difference between the purchase price and the seiiing price, while
the anaiysis determines The basic value of the stock through the returns that it will achieve in the future, and
therefore the use of this method will enable the investor to determine his investment decision at the right time

and achieve more returns.
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