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Abstract:

The research aims to explain the impact of external public debt on the foreign reserves
of the Central Bank of Iraq, where the researcher used a method of combining the
descriptive analytical approach to demonstrate the theoretical framework for both external
public debt and the foreign reserves of the Central Bank, and the standard quantitative
approach based on economic measurement using the distributed slowdown autoregressive
model. (ARDL)Autoregressive Distributed Lag Model to measure the relationship between
external public debt and the foreign reserves of the Central Bank of Iraq for the period
(2004-2022) through the use of the program (Eviews 9) in the estimation process and using
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the results. The research concluded that there is an inverse relationship between the
independent variable (public debt) External) and the dependent variable (foreign reserves),
as foreign reserves decrease by (0.13%) when the external public debt increases by (1%).
This is consistent with the economic theory that the higher the external public debt leads to
a decrease in foreign reserves. The research also recommends that The state borrows to
finance short-term current spending. The short-term debt must be less than a year, since
current spending often does not return a financial return and in order to avoid exacerbating
the servicing of the debt burden. However, in the case of debt to finance investment
spending, it can be long-term debt, since investment projects in Their nature achieves a
financial return, and thus these projects can cover the burden of debt.

Keywords: external public debt, foreign reserves, Central Bank of Iraq
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Senibi, et al (2016) Public Debt and External Reserve: The Nigerian Experience (1981—
2013).
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A apan b aadnay LSV Vs o ppn 8 el Lo A0 (1988) ale 3 Laal tia sk,

las ) s WY Al ey ) LS ecs Y1 (3 hally Al l1d g HladWl a1 Jany LS i)

B ppoall cliall 838 JS0 20 Ak a3 A0 el

Baall A1 jal) (g 38 pall Gl Apia) cildalial) o i) alal) Gudl) i g3 sadl Julad g (b il 12-1-3
(2022-2004)

) &l a1 1-2-1-3
3 (76} ol fe se Lyal muad &y g )y Ll e 200 (ARDI) z3sed slatiad
IS a8 Badinall i piiall 2 a0 g 23 gadY] Badail A IS

i) il e Ciutaatlg a5 (2) Jgaad

Glaaldial) ae il £ o e &) _yidial)
76 e Y IRRORERAERY]

aludl das) - jaall
s O g8l Ban gll jda ol LA @ilid :2-2-1-3
Oe S paaia At i il A )1 il 5 oS Aah danlg saa gl ia AKGe o A ol e
Adee 335y Y1 EAY) e 36 Y o(PP) psm et JLEsls (ADF) shdl U S sl
z3sail dmaat Ay <ol Al sde i) Cam G (Ll A ) A jee s Aute N Alulud) A i ce el
A
. (ADF)_Laa) (38 9 ual) ol il Baa gll jda < Ll il (3) J g2l

UNIT ROOT TEST TABLE (ADF)

Variables LY LX
. t-Statistic -0.9239 -0.8375
W e Prob. 0.7748 0.802
Result No No
t-Statistic -1.9607 -2.3057
With Constant & Trend Prob. 0.6116 0.4247
Result No No
t-Statistic 1.2926 -1.8524
Without Constant & Trend Prob. 0.9491 0.0613
Result no *
Variables d(LY) d(LX)
. t-Statistic -8.7344 -5.0686
WD Lo it Prob. 0.0000 0.0001
With Constant & Trend t-Statistic -8.5067 -4.9742
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Prob. 0.0000 0.0007
ReSUIt sksksk skskesk
t-Statistic -8.191 -4.6512
Without Constant & Trend Prob. 0.0000 0.0000
ReSUIt sksksk sksksk

(Eviews 9} gl p Cila e Ao eVl Zaldl Jue e 3 jaaad)
o Sl 2 Ay pina () 3 LAY Axdy (%10) s sieaad) die Aileaal g gina (®) 3_LEY) ai -
Agina i (N0) xS Gua (A (%1) s shunall die A gina (*2*) 3 LAY S s (%5)

prall 4y i 8 L asl A ay (ADF) sl 38ssas sl pial o sfudl losd <306 (3) Jsaall mia

L o e Lo Jaiial 5B e A ALl o e (gt B = 0) pond i 3 o5 §) il

Jsas iy &l Led e 0 Al &y d ) et (2 3 O) abad dpm al W ny pia

LAl A5 gl de b e e (Ruiad) GUlEaYy e A Al 8 Sl o) s of (ADF)

5 ise die g (Y1) 4y sine 5 e 2ie Sl Sl o S panall o a5 0 paiall cuigd AW G

saa g jia agag aoe AN (H 0 F 0) Aot dum 8 U8 xy 138 (%5) oo Ji (Prob) dsbaal
J(1) Al e dialSa el s

(PP)JLEA) (385 i) ) el Bas gl ke <ol JLAR) il (4) Jgaal

UNIT ROOT TEST TABLE (PP) ’

Variables LY LX
. t-Statistic -4.1939 -1.4722
wAlED (ot Prob. 0.0013 0.542
Result Hokk No
t-Statistic -4.371 -2.0085
With Constant & Trend Prob. 0.0044 0.5867
Result Hkk No
t-Statistic 2.994 -2.5921
Without Constant & Trend Prob. 0.9992 0.0101
Result No *k
Variables d(LY) d(LX)
. t-Statistic -8.7586 -4.9277
WD (Lo it Prob. 0.0000 0.0001
t-Statistic -8.5222 -4.8213
With Constant & Trend Prob. 0.0000 0.0011
t-Statistic -8.191 -4.5927
Without Constant & Trend Prob. 0.0000 0.0000
Result skksk skksk

.(Eviews 9) gl » cla jda o slaie Yl dall) Jue (e -1 juaal)

246




D o i ) i

(%5) 5wl xis A gina (**) [V Y (%10) 6 Sual) die Luilas) 4 gina () BLEY) i -
s £ (00) (825 0 (B (Vo) s simal) o 4y giaa (¥35) 3 LYY Aadg

5 sl 3 i L3l 3 (ADF) loal mis pe 18 Calias ¥ (PP) gl of (4)dson sl LS
Al A il g8 Jmy M (%5) e 8 (Prob) ddlds) i diey (%1) disies 5 g die
J(1) A0 o dllSie Ll sl san gl 3 s ga s p2m AN (1 B F 0)
:(ARDL) gisall (As¥) il :3-2-1-3

Alall (3 s 38Rl mam gy 53 (ARDL) zdsail 31 il <0 1) sy (5) Json SM& s
38 lans Les (0.99) &l (R7) aoarl Jebas of Laal 3 el Jae sae Zpialt cldaloa¥ly o il
il 8 Jeast il e (%99} At Lo puadi Alkiasalt <yl o 5F g paall 78 paill Ay ol
alre L z3saill pann o ol (5 a0 il prie L0 s ((%01) sl AU Gl ol s 8
Chales o 3 aodivall 2350l 4y g0me M (F-statistic) juis WS «(0.98) &b i ( 7} zmeadl 2l
ashll Jalls spaill JaY)

(ARDL) z3gail (A jafil) il (5) Jgaad)

Variable Coefficient Std. Error t-Statistic Prob.*
LY(-1) 1.420933 0.120191 11.82228 0.0000
LY(-2) -0.49711 0.151394 -3.28356 0.0018
LY(-3) -0.00948 0.093834 -0.10105 0.9199
LY(-4) 0.498793 0.093112 5.356893 0.0000
LY(-5) -0.77935 0.098835 -7.8854 0.0000
LY(-6) 0.231079 0.08141 2.838447 0.0064
LX -0.11865 0.085587 -1.38633 0.1715
LX(-1) 0.127324 0.144693 0.879959 0.3829
LX(-2) -0.06411 0.150794 -0.42516 0.6724
LX(-3) -0.01605 0.151015 -0.10625 0.9158
LX(-4) 0.081394 0.149015 0.546214 0.5872
LX(-5) -0.17932 0.101374 -1.76892 0.0827
C 3.328351 0.873015 3.812477 0.0004
@TREND 0.000555 0.000361 1.537002 0.1302
R-squared 0.991357 Mean dependent var 11.08247
Adjusted R-squared 0.989237 S.D. dependent var 0.318157
S.E. of regression 0.033007 Akaike info criterion -3.80068
Sum squared resid 0.057742 Schwarz criterion -3.34
Log likelihood 141.3228 Hannan-Quinn criter. -3.61839
F-statistic 467.6256 Durbin-Watson stat 2.022017
Prob(F-statistic) 0.0000

{(Eviews 9) gl » cila i o slaie Y dald) Jus (e -1 juaal)
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Specification

Model | LogL AIC* BIC HQ Adj. R-sq
1 141.3228 | -3.80068 -3.34 -3.61839 0.989237
6 135.9225 | -3.78873 | -3.49258 | -3.67154 0.988444
4 137.6726 | -3.78127 | -3.41931 | -3.63804 0.988641
3 138.4121 | -3.7735 | -3.37863 | -3.61724 0.988687
2 139.4011 | -3.77317 | -3.34539 | -3.6039 0.988813
5 136.089 | -3.76385 | -3.43479 | -3.63364 0.9883
7 136.5821 | -3.68902 | -3.26124 | -3.51975 0.987831
8 132.7007 | -3.60301 | -3.20814 | -3.44675 0.986584
9 130.6035 | -3.57025 | -3.20829 | -3.42702 0.985972

10 129.0267 | -3.55304 | -3.22398 | -3.42283 0.985554
12 126.6467 | -3.54169 | -3.27845 | -3.43752 0.985016
11 126.6638 | -3.51235 | -3.2162 | -3.39516 0.984766
28 109.2054 | -3.05091 | -2.82057 | -2.95976 0.975201
30 107.0047 | -3.04492 | -2.88039 | -2.97981 0.974372
29 107.9603 | -3.04359 | -2.84615 | -2.96546 0.974684
27 1094714 | -3.029 | -2.76575 | -2.92483 0.974981
22 109.2162 | -3.02138 | -2.75813 | -2.91721 0.974789
24 107.0101 | -3.01523 | -2.81779 | -2.9371 0.973956
23 107.9933 | -3.01473 | -2.78439 | -2.92358 0.974288
16 109.7063 | -3.00616 | -2.71001 | -2.88897 0.974727
18 107.587 | -3.0026 | -2.77226 | -2.91145 0.973974
26 109.4994 | -2.99998 | -2.70383 | -2.88279 0.97457

21 109.4762 | -2.99929 | -2.70314 | -2.8821 0.974553
17 108.4125 | -2.99739 | -2.73414 | -2.89322 0.974177
15 110.0398 | -2.98626 | -2.6572 | -2.85605 0.974538
25 109.7201 | -2.97672 | -2.64766 | -2.84651 0.974294
20 109.5044 | -2.97028 | -2.64122 | -2.84007 0.974128
14 110.2583 | -2.96293 | -2.60097 | -2.8197 0.974252
19 109.7215 | -2.94691 | -2.58495 | -2.80368 0.973836
13 110.445 | -2.93866 | -2.54379 | -2.78241 0.97393

35 102.5899 | -2.91313 | -2.7486 | -2.84803 0.970762
34 102.7907 | -2.88927 | -2.69184 | -2.81115 0.97046

36 100.4719 | -2.87976 | -2.74814 | -2.82767 0.969348
33 103.0595 | -2.86745 | -2.63711 -2.7763 0.970208
32 103.06 | -2.83761 | -2.57437 | -2.73345 0.969703

S
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| 103.8712 | -2.83198 | -2.53582 | -2.71479 | 0.969918 [ ARDLE(1,5) |

[(Eviews 9} a=lin cla s Jo el daldl Jue (e =2 jaaall

Akaike Information Criteria (top 20 models)
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S i punad (F) Gl and a8 <ol 13 (F) dglaaal s aiy Sl 1 J0S

.(ARDL) ziail tial) 4 (2) s
.(Eviews 9) gl » cila jda o slaie YL dald) Jus (a -1 juaal)
el il e ANl 3gaatl Load :4-2-1-3

ditig Jalt Al 5315 ADMe Sgm s pony AN a2l duia i el i Lold da el sl oY) 0 SN s
NI W N E-SPAPE N SO P INCUIDNIS I - VPWEON - JETc T JR NN JPE- AR - PR
iy Jadl Alsh A9 ADe Ssay e LAl Joal e @iy aladl dua il Ll g aa

{ARDL) 735l 352 sl jUial 70l % ;2 aa gy (7) Jsaall s dpia$) calalia¥l s o el abadt o0
o2 gatiall fy d8alt (ARDL) z3sall agantl JLad) 2ildl (7) Jgaad

Test Statistic Value k
. Fstatistic | 79936 | 1 |
. CriticalValueBounds
Significance 10 Bound 11 Bound
10% 5.59 6.26
5% 6.56 7.3
2.50% 7.46 8.27
1% 8.74 9.63

.(Eviews 9) galin clajida o slalieVl daldl Jas (e ;i)
e 81 (7.99365) 4alldl 5 (F-statistic) i swaadl (F) dad of )zl i (7) Jsaad YA e

SN G Jalh Al g B 5 e 2gm g ool Aol gm0 U s Ve (%5) o5 simse i oW 2 Aol
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paall daim b iad s imdl o s (NS & ke JASS BDe gy o Al cildalmaNly o Al Al
Cilllia¥ly a0 alad oS oy € e M dllia o Lary ol e oS5 ADMe dgmy aamy ALY
sl il Adna g Jyghall Ja¥ls sl JaY) iladae i N1 & St 438 L))
sl sl dalnay peall) Ja¥ g skl Ja¥ clales ikt 15-2-1-3
dgass vl LAl YA g AW cllalaalls s Al Al G g & de QWSS aen g ey
el m3sail Chalead oY) Alglag s il il e Jseasd OV iy cJa Aol 303 8 A
ool o Ja igla o e S5 ABe dga s B (8) Jsandl Zin i g (ECM) Unill mymiai dalaa g
Uil momial Gades o) jufi Lo aay ofaiall cildalaal1) ol ey (o il alall (0H) (il
haa b A gina g Alls daleall 532 Gad o Lays (0.0002) il (5 flue die &y gina a5 (—0.135) aalLll
il 8 Hall o gadl g & fhe LS5 AR 2ga g gl cdsshll s el daY oy A Aoy i
fay el JaN 8 WY o o Ay i s A0Ls (CointEq{—1)) Gadas G ol sy <5 VS o
Ssaash el Gase U a3 3 Gep (0.13/1) A o J8 il ildaliiat) o 51 sl Sa¥1 8 <l
s A o 3] 138 3 i€l B o sh el e (%7.69) J¥a 35 gl )
i) ot daday Jashall Ja¥l g sl Ja¥) ciladea i s (8) J gand
Cointegrating Form
| Variable | Coefficient | Std.Error | t-Statistic | Prob.

D(LY(-1)) 0.556074 0.106709 5.211109 0.0000
D(LY(-2)) 0.058963 0.072497 0.813319 0.4197
D(LY(-3)) 0.049481 0.066893 0.739699 0.4627
D(LY(-4)) 0.548274 0.068321 8.024917 0.0000
D(LY(-5)) -0.23108 0.08141 -2.83845 0.0064
D(LX) -0.11865 0.085587 -1.38633 0.1715
D(LX(-1)) 0.064112 0.150794 0.42516 0.6724
D(LX(-2)) 0.016045 0.151015 0.106245 0.9158
D(LX(-3)) -0.08139 0.149015 -0.54621 0.5872
D(LX(-4)) 0.179322 0.101374 1.768924 0.0827
D(@TREND()) 0.000555 0.000361 1.537002 0.1302
CointEq(-1) -0.13514 0.033875 -3.98936 0.0002
Cointeq = LY - (-1.2536*LX + 24.6288 + 0.0041*@TREND )
Long Run Coefficients
__ﬁﬁ_
-1.2536 0.211626 -5.92366 0.0000
C 24.62884 2.375422 10.3682 0.0000
@TREND 0.004103 0.002489 1.648497 0.1052

{Eviews 9} gl il A o dladiely Salll das) o =1 jaaad
(o Aol aladl ol Bl jpiad) n dSe ABe seay B (8)dsead 8 Claladdl mitn i
Al ol 50l e (%0.13) Fady J8 Al cllalaa¥l b S oFua’t clblaaYl) ol e
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Sllliall o o tal Jlalh 5 B et a3 bl JSLA e 23 sl R ol e
SN dpad Sl A AN ol al aadiius dusal
S(LM) Jeadedial AE) BlS N jutd) :1-6-2-1-3

i Mlaal 55t e die (0.166617) il (F-statistic) Jsay ddtaiay) ad of (9) Jsasdl gy
(paalt 3y ) i of i) 530 s NV AGe e Sl Y kel Z3sei o 5t (Prob:  0.847)
A dals MY AIKGe dsa g piey i g

(LM) Jeabeaial (A3 Bl 31 Ladd (9) Jgaad

Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.166617 Prob. F(2,51) 0.847
Obs*R-squared 0.434937 Prob. Chi-Square(2) 0.8046

{Eviews 9} gl <o da Ao dlade¥y Zaldl dae) (e -2 jaaall
:(ARCH) plall (uiladlt el s :2-6-2-1-3
A S ol @l Guilad pae Al (e Slay Y il g el z3gall o (10) el sy
poall dan 8 Jo A Jimyg ((Prob:0.3403) ddlaind 5 sine 2 {0.923138) cualy dpuciaddt (F) selian)
Bl 230t el Unddl aa ot ety ALY
(ARCH) Usill 3gaa o) (uilas @il (10) Jgaad

Heteroskedasticity Test: ARCH

F-statistic 0.923138 Prob. F(1,64) 0.3403

Obs*R-squared 0.93845 Prob. Chi-Square(1) 0.3327

{Eviews 9} gl Sla dee Ao dldeWl aldl daef o =2 jaaall
:(Ramsey) M Joii Ladl :3-6-2-1-3
«(Prob:0.9502) Zgliis) 5 fiase 22 (0.166617) aly (F-statistic) e o (11) Jseadl zngy
BN s g e S S ((Prob:0.9502) dilaat s sus die (0.06276) <l (t-statistic) s o 3
& vl (7 533a0 ey e gll) A K6 A8 e el S aaalt A b Jsd e Ju D (%5) aie
el 2 gl
(Ramsey) Hai Jeall jLady (11) Jgaad

Ramsey RESET Test

Specification: LY LY(-1) LY(-2) LY(-3) LY(-4) LY(-5) LY(-6) LX LX(-1) LX(-2)
LX(-3) LX(-4) LX(-5) C @TREND
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Omitted Variables: Squares of fitted values

. tstatistic | 006276 | 09502 |
F-statistic 0.003939 (1, 52) 0.9502

A{Eviews 9} gl Sla b Ao lads¥l daldh B (et jaaall
(ARDL) g3 gai cdalaal gl 4y ) i) Lod) 208 :4-6-2-1-3
28 S L Bl i F 3 m g con Zind) 38 L I8 e S Cong 23 gal) o Bl i
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5 {CUSUM )i jLsy Ly s (ARDL) 735l s el cidlalaall Gl ) gl 3das dagh o
Jabe ol o s e S0 Sl g ) N B gne  Aeiddl 33V s (CUSUMSQ)
enl Lh by s st 3 Al apdlaall o s Vs {%5) (5 siss 3 ie Bl agaall L L
e o e gt 8 el A b el e Jay 3 ) 20l Fiag Al e ANY laay Slldg
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‘ —— CUSUM -~ 5% Significance ‘ ‘ —— CUSUM of Squares ----- 5% Significance‘
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padiad) z3sall o e Sl Ul jslean A e Sad (Theil) i 5 bl poe Jelan A1 aniius
Jsaall JYA fe Al e YRV oS0 a3 Lo o Sling cind) Jae sl (S a5l o s 50 alay
(S Al JRall
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Theil Inequality Bias Proportion Covariance Proportion

Coefficient (T) (BP) 'Variance Proportion (VP) (CP)

0.008414 0.000421 0.009006 0.990573

[(Eviews 9) gl cila A o alaieNl daldl dae) o —: jdaall

12.8

y Forecast: LYF
12.4 - Actual: LY
/ Forecast sample: 2004Q1 2022Q4
Adjusted sample: 2005Q3 2022Q1
Included observations: 67
Root Mean Squared Error  0.186603
Mean Absolute Error 0.152696
Mean Abs. Percent Error 1.367283
Theil Inequality Coefficient 0.008414
Bias Proportion 0.000421
Variance Proportion 0.009006
Covariance Proportion  0.990573
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| — LYF — #2S.E |
(ARDL ) gigall jiiall sball yé Usdl moauai gigall ool ol L34S (4) Ja
{Eviews 9} a=li n ala de Jo sl Salll das) Ga e

Soal (T) Jb Jelaw i o odel (4) Oy (12) Jpaad J%6 v W o

il (BP) il duns ded of LS aall (e oy el aalsh e 8 a5 as (0.008414)

Zaly (VP) ol dus Zed of LS ¢ bl e oy zmall anl gl e 8 Liad a5 (0.000421)

03 (0.990573) 5 ldis e (CP) bl 3 b s Ja 8l o 04w 3 25 (0.009006)

Pha sl e samy Ale b0ty iall 72 sal) ol ey 235 Lo o Sl smmaall aal gl e Ay 3

Ray Ll Lol s Ao g pall HaaYl ¢ S Aameall AolaBil b A0 Had Jal fag cimgll Jae sl
il b L il il apiiy Sl 8 25 108 il e slaie )
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