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Abstract

Since the year 2003, Iraq has witnessed a shift towards a market economy, for which
many laws and programs were enacted, and measures and procedures were taken that
affected many areas. On the basis of that, Iraq sought to adopt exchange rate policies
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aimed at achieving economic growth and balance because of its impact on the growth of
the gross domestic product. In order to demonstrate the extent of the impact of exchange
rate changes on the growth of the gross domestic product in Iraq during the period (2003-
2021), the subjective model was applied using distributed lag periods (ARDL) according to
the outputs of the standard program (EVIEWS).

The research reached several conclusions, the most important of which is that the
calculated statistical value (F) reached (6.211894) greater than the critical value (F) at its
upper limit at the level of (1%) and equal to (7.84), which means that there is a long-term
equilibrium relationship, so The null hypothesis was rejected and the alternative hypothesis
was accepted, That is, there is a long-term balance between the independent variable and
the dependent variable. Therefore, there is a co-integration relationship between the
variables during the research period, and the existence of a long-term inverse moral

relationship between the exchange rate and the gross domestic product. This is consistent
with economic theory, that is, when the exchange rate decreases, it leads to an increase in
output. Gross domestic.
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0 e e AL il B3l Alulall 58 o gy (WP A5l Glall lasl Loyl
S el 3 saill &y il 5580 asy 15 ().98 &l 2 R-squared  yaad Julas o} (0 Jsaadl e xua
355 s el o s b (% Ol Al aadl e (% 8 i Aliiudll @l il ey cAsladiud
onlae e (14,4441 0 (\RDL dagic 385 Jasdl zisall oy risadl 25k dde
eyl 5. @l laal

(ARDL dagis ghy A jotidh milsi (5 Jssad

Variable Coefficient Std. Error t-Statistic Prob. #
LGDP(-1) 1.188816 0.111101 10.70035 0
LGDP(-2) -0.27896 0.167379 -1.66665 0.1016
LGDP(-3) -0.05947 0.135936 -0.43751 0.6636
LGDP(-4) 0.53568 0.121353 4.414236 0.0001
LGDP(-5) -0.48835 0.088893 -5.49369 0

ER 0.000731 0.000373 1.959448 0.0554
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—
of G
= I [
ER(-1) -0.00023 0.000684 -0.33391 0.7398
ER(-2) -0.00056 0.000677 -0.82766 0.4116
ER(-3) 0.000265 0.000587 0.451813 0.6533
ER(-4) -0.00099 0.000597 -1.6528 0.1044
ER(-5) 0.000931 0.000707 1.316688 0.1937
ER(-6) 0.000441 0.000683 0.645319 0.5216
ER(-7) -0.00072 0.000335 -2.13171 0.0378
C 2.111468 0.769354 2.744468 0.0083
R-squared 0.986972 Mean dependent var 19.05711
Adjusted R-squared 0.983715 S.D. dependent var 0.350611
S.E. of regression 0.044743 Akaike info criterion -3.18993
Sum squared resid 0.104101 Schwarz criterion -2.72546
Log likelihood 119.2677 Hannan—Quinn criter. -3.0064
F—statistic 303.0219 Durbin—Watson stat 1.632593
Prob(F-statistic) 0

(views.9  galaidy) mali gl cla A e dlaie YL Ealil) das) G 0 jaad)
( \RDL Bounds Test & jidall Jalsil) g3 gail 3 gaad) jLad)

Al @l yaid) g da¥) sk ol A0 @l clS 1Y L LAY (7 dlaal Gl S
dpill by oy daoall adll W) aadl Bsdy (7 Astadl Aflaanl) ded cul€ 1Y el < i
plll S 1Y oy aay Alhad) Apa il s sy JaY) Alsh o318 Al Ssa s pam gl A il
ALl Ay il il yig A jhall dpva sl Jof o A pall dedll Wil agaall e 8 (7 2 seadl Aglian)
Sl gy (7 Jsaally (Jad)

b pial) C ABall 3 ganl) el L) il (5 Jgaad)
Test Statistic Value k
F-statistic 6.211894 1

Critical Value Bounds
Significance | 10 Bound | 11 Bound

10% 4.04 4.78
5% 4.94 5.73
2.50% 5.77 6.68
1% _6.84 7.84

((Eviews.9 (bl Suaidy) gl DB i o aldie Wl dald) das) (e : jhaall



dapall dadll e S (0.211894  chaly a8 (7 dpuind) Agbian ) Aagdll o (7 Jsaall 3wl el
S cdalh dlgh o35 Ale dla o) i e o 184 s (%o s ae die L e aall die G
A il JEadl ppaad) Ga daYl Jish U3lss s of (ol bl S 8l Jgls paall Gy ji (md
Cmadl she A ol paed) o o jide JolS5 dADe Sla S
(ECM)Uail) zraat dalra g Jyshall g yaualll Jal) dalea jLid)

il s Al @l paadl e Jal) sk o315 clidle a5y aSliy asaall Hlaal el ja) &5 of
ot Gllaes ualll JaV¥) dalesy Jishll da¥) clded @l i ol jal OV an sty 48 (il

(3 Jsaall PR (e il mamiyy o views. ' sbias¥) galiy Y Talid (ECM Ll

Uadl) priaual clalaa g yualll g Jaghll Jal) Clalral il il (8) Jgaad)

Variable Coefficient Std. Error t-Statistic Prob.
D(LGDP(-1)) 0.291105 0.105771 2.752209 0.0081
D(LGDP(-2)) 0.012143 0.103369 0.117475 0.9069
D(LGDP(-3)) -0.04733 0.080237 -0.58989 0.5578
D(LGDP(-4)) 0.48835 0.088893 5.49369 0

D(ER) 0.000731 0.000373 1.959448 0.0554

D(ER(-1)) 0.000561 0.000677 0.827659 0.4116

D(ER(-2)) -0.00027 0.000587 -0.45181 0.6533

D(ER(-3)) 0.000987 0.000597 1.652803 0.1044

D(ER(-4)) -0.00093 0.000707 -1.31669 0.1937

D(ER(-5)) -0.00044 0.000683 -0.64532 0.5216

D(ER(-6)) 0.000715 0.000335 2.131706 0.0378

CointEq(-1) -0.10229 0.034228 -2.98842 0.0043
Cointeq = LGDP - (-0.0012*ER + 20.6423 )
Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
ER -0.0012 0.000896 -1.3389 0.0164
C 20.64226 1.077767 19.1528 0

(Eviews.9) (o~bill LaBY) zali p Gy jda o saieYl Eald) e ¢ 1 juaal)
LS i) a5 il il G ol 8 ymal dsies ADle dlin of (3 dsaadl 8 polad el
Ales 085 Lo 5a 5 cadill il y Jitadl ppaidl o gadl Ak @ de JUlSS ADle a5a 5 ilal @ yekil
sl gadl g Sl Jaes Uadll il Aaled) Jiciy ()10 als 3 (SointEq —1 Uadll st
G w3 Jal e Ay Tysine 0585 o) ngiais (% (e I8 Blldial (5 st dic s Dllu a5 cJashalls
/ G gaiie G a1 AL ghall ALY a5y e
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A Lkl

padll aall 8l pul) (o oy ine s Al 550 34T Thall sl Adee o (3 Jsaad DA (e iy
i (5 st die sS85 Aflan] AN @b a5 o035l wuasl ) Jsagly dishll gadl (§ 4smaat
s (01 O gad digha 3l JIAl st 2 G (% (e
¢ dla¥l Jadl @il s Coyaall jau gy gadh Ak e dygias ADle 355 (3 dy N DA e a8
claa¥l Jadl ol g sy ) gas <o yeall i (aliad) die (gl cApaleati¥) 4y il w3805 128
: ARDL 7 sad¥) ddbu i jlaa)
Gl Ahe ) (o zsalll Adluy W) Ba5n o 2K aay (ARDL  zisai HLaaY jadi o ol amy
A e Laa) Hlasaal
Ahe o s gasell Ldla () Jsand 3 bl ek : ARCH ol (uilas ¢ sSu Jlad) (.
S do Aggiae y2 a5 (1516724 culy (7 Agead dadll Y coplall Guladll aae
Ol Gailas e A e ail z3sall o o Jy ey (%)
Uad) 3 gaat bl (pilasd @l Japd L) () Jgaad)
Heteroskedasticity Test: ARCH
F-statistic 0.516724 Prob. F(2,61) 0.7283
Obs*R-squared 0.531888 Prob. Chi-Square(2) 0.6624
(views.9  uldll 2B} palip clajde Ao alaieYl dald) dae) e jlas
Baga cadl AW & ) (0 Jsaadl DDA e oamy (WM Jadadall AN Bl lad) (2
Prob:  djlaal (s siwd (.610033 il &gl (7 glian) dad 0¥ Haid) z3sedll Al

- S Bl Y A (e JUa 35l O S 13 (% st e Aygine e a5 ().5659

(M Judesial) 93 Bls Y1 AlSda JLzd) (10 Jgaad

Breusch-Godfrey Serial Correlation LM Test:
F—statistic 1.610033 Prob. F(6,46) 0.5659
Obs*R-squared 11.45474 Prob. Chi-Square(6) 0.6753

. Eviews.9 uldll slai) malipp ala e Ao el dalil) dae) e 1 )laad)
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