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Abstract
The research consisted of three sections. The first section dealt with taxes and economic performance, while the
second section focused on tax trends and Malaysian economic performance. The third section dealt with the
description and analysis of estimation models, and the research concluded by reviewing a number of results and
recommendations. The research reached a number of results, perhaps the most important of which is the difference in
the impact of tax revenue and government spending in Malaysia. Tax revenue has an inverse relationship and has a
significant impact on the rate of economic growth in Malaysia. We find that there is a direct relationship with a
significant impact between Malaysian government spending on the rate of economic growth. . The most important

proposals are the necessity of reconsidering the employment of the workforce in Malaysia, according to the needs of
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its labor market, and rehabilitating this force with the aim of increasing the productivity of the labor component.

Keywords: taxes and government spending, economic growth rate, Malaysia.
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49.94473 9.113364 39.88537 10727.67 323.276 4.693723 2013
50.12269 8.873209 39.92442 11045.58 338.066 6.006722 2014
52.01398 8.287500 38.44967 9699.585 301.355 5.091532 2015
52.53142 8.462527 37.68327 9555.647 301.255 4.449781 2016
51.88202 8.598277 38.11472 9979.705 319.109 5.812722 2017
52.99105 7.512090 38.29144 11073.98 358.789 4.843087 2018
54.15479 7.241308 37.47656 11132.10 365.178 4.413187 2019
54.76324 8.168545 35.95711 10160.83 337.339 -5.53444 2020
51.55168 9.588179 37.75869 11109.27 372.981 3.092163 2021

2021-2000 sal bydls (3 (sabasyl yd) O 23 (2) J5od)
world bank 2000-2021 by e boke) Eoll slae) oy 1 jual
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%1145 g alasl sl 8 LA Ue 2021 e 969.59 54 U oy 185 2000 ple 3 %8.60 5 <38 LB o o J) SbLY ps3
o Toelas Bl s o 1) e Jyad s SBL oo Q) ) WY el L) ZaLial) dg) dpluss 4 e L2011 b
9654.76 53 xe 2020 ol (3 lalasl il g 53l Il o jael 35 2000 ol %46.30
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VAR Gl i aoie SN oo o) o) 356 wyud (3) Jpdl

WAR Lag Order Selection Criteria
Endogenous variables: %1
Exogenous variables: C

Date: 11/20/22 Time: 08:23
Sample: 2000 2021

Included cbservations: 12

Lag Logl LR FFE Al S HCy

o -22.66917 R g 3.575261* 4 111528+ 4 151927* 4 096567
1 -23.59441 0124603 4. 182863 4 265734 4. 2346552 4. 2358132
2 -23.58305 0017026 4970188 4. 430509 4 551736 4. 385627
3 -232.49955 01112325 5881797 4. 583259 4. 744294 4. 522416
4 -23.45071 0.055958 T.084273 4. 741754 4. 943529 4 6656930
5 -23 389861 0061095 8. 662504 4 598269 5140722 4 808504
5 -23.30008 0074611 10.80999 5 0500132 5.332875 4. 945287
v 2317700 0.082055 12.93486 5196166 5.5194327 5076479
=1 -23 09258 0.042209 19 23624 5 3487632 5712443 5214115
a -23.04537 0.015735 29.99148 5 507562 5.911651 5.2357954
10 -23.04373 0.000272 62 69235 5 673956 611384532 5.509287

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AlC: Akaike information criterion

S Schwarz information criterion

HCQ: Hannan-Cuinn information criterion
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soogl) yder) Aol S} B il Lz (4) Jgad)

Variable Level (1,0) First Difference (I,1)
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statistics Result Prob statistics Result Prob
Yi -4.585759 Stationary * 0.0017 -
X1 -3.825247 Stationary o 0.0355 -
X2 -1.446169 Non 0.5402 -5.267630 Stationary e 0.00001
X3 -2.635447 Non 0.1019 -5.103625 Stationary o 0.00001
X4 0.279452 Non 0.9711 -2.730778 Stationary * 0.0864

EViews @b" Sle 2 e sleel Eall) sle] e 1 gad)
Intercept Co) adl §) s
Trend + Intercept ol&™¥1y gl udd Y a5

DBy ol Al (g ) et

Srall Josh s :2-2-3

e 3155 3y . ) ) o3 5kl S Jlasl el F i) 3 Ressend) sl o Sl Jlo e W £ ol
e ol o g Al s o e e Lo (S0 B, B Gl s sl Ll o 8T T g s o Jusdl sl 3
Jb \5} «ARDL-Bounds Test L1 I ¢52dlly Johansen and Juselius jlasY1 o slayy! A A (L) o (L)l jSe‘“

b Jlastainsl) LK Lasl (5) Jpud)
ARDL-Bounds Test

F-Bounds Test

Mull Hypothesis: Mo levels relationship

Test Statistic WValue Signif. Q) 1)
F-statistic 26. 66576 10% 22 3.08
k 5% 2.56 3.48
25% 288 3.87

1% 3.29 4 37

EViews 7l Sl o slae Yl Sl shael o 2
B il Blee gl GlamM LA o (%10, 955 %2.5,%1) dygsall Slygead Lpod) il oo B oLy 1l 481 Bae e

238 o Dgran Syme Y W k) 3 0 A8 & e b Y o Bl At ded) T Jle (3 el oy e WG Loy ugiae
(4.37, 3.87 53.49,3.09) de¥) adl 5 K e Je) (2 (26.66576) F jlzs-Y 4 st A T s iy (%10, %5, %1) Sl )
symp A e a0l oo S (01 dgmo e aie Syl oy o JoSE Ly Digrmo (B el dbslas b Sl 1A S0 Sl

Sl gy Jo W sk Al B¥e
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¥ Jusl-dsll JISEH L (6) o
Wariable Coefficient Std. Error t-Statistic Prob.
X1 -0.315685 0.480290 -0.657281 0.5258
w2 -0.825466 0278642 -2.962461 0.0142
X3 0.379823 0.211852 1.792871 01032
x4 -0.824990 0291771 -2.827530 0.0179
C 2308741 5.669155 2 663167 0.0238

EViews el Ol e ek ol shiel o 1pad

2 i s sl ) sl (3 e 5ot 5l Jnns (3 ossmn T W o byl 87T (i (6) Jpod) by J¥s (e
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1S s b B L B3 238 (0.1901) alley) de) Bsy (%5 dygiae gsiwe o (Vi $3las¥) 3 Juas) Gu\ B SERI
A Gy 901 e sl gine (s oo (Vi (31 oyl Jane) ) ol 3 (sime 000 e 0 (X4) 3l 3500 Qe iz o 1oy

A b BYe | M) K5 (0.00001) A

POV g_ﬁg\ (%1 () 1) (game e g gmoy Al &5 (-1.215900) by S dc 51 CointEq(-1) Lad! s Jolas o))
2300 8 L ile CaSl e o U] et Uiy clawds 2l O3 Y 308 235150 2 ol (1.215900) e ot ol Y1 3
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(ECM) T T 7k Jor I 5 a8 BN 35 (7) Jgad-|

ECM Regression
Case 2 Restricted Constant and Mo Trend

Variable Coeflicient Std. Error t-Statistic Frokb.
Dy 0.335381 0238568 1.405805 0.1901
T N ) -0.346957 0136815 -2.535954 0.0296
Dy 2549450 1.285394 1.968088 0.0774
DA -1)) 9. 409098 1.282870 F.334413 0.0000
CointEgi-1)* -1.215900 0.078487 -15. 49167 0.0000
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17) &y Slry3, (0.05) dgms (Syimme 28 739801 Digone ) 4nd (F) Jla) 38 185 o 3Byl Ll o g a3 e gl Lo
Al Sl g Jab) bl A o 70580 5l ) gt (Klein) jlasl ol SISo(4

e 3 ARDL ot} el GUl i) 230 s 4ls (8) Jyud!

Cependeaent variable: ¥

Method: AR 1 Tz 3
Crate: 11/21/22 Time: 05:08 2 D432

Sample (adjusted) 2001 2021 L3 0263 0284
INncluded observations: 21 after adjustmeaents LA O TS -0 140 —0O_OES

Maximum dependent lags: 1 (Automatic selection )
Model selection meaethod: Akaike info criterion (A0
Dvnamic regressors (1 lag, automatich: XK1 K2 X3 xS
Fixed regressors.

Fumber of models evalulated: 16

Selected Model: ARDCLCT, O, O, O, O)

Wariable Coefficient =td. Error t-Statistic Prob. ™
B e ] 0001744 O 148650 0.0 117322 o.9908
1 -1.198935 0. 508027 -2.259938 o022
w2 O.107943 0255815 O 421957 O.5790
3 A1.044911 O.Z208859 S5.002709 D000z
o 8 -1.07F73952 0. 2300152 -3.57 7204 00027
L 9. 718826 5. 155240 1.5753290 o.1258
R-=quared O.F&SE5120 Mean dependent var A4 FTFIEZ2T
Adjusted R-sgqguared O 6838150 S 0. dependent var FZ O0O58567F4
S E. ofregression 11429619 Akaiks info criterion 2. 3517694
Sum sguared resid 19.282434 Schwarz criterion 2650129
Log likelihood =29 19279 Hannmnan—-Cuinn criter. 2. 4165462
F-statistic 9827071 Cruroin-YWatson stat Z. 5199583
Froo(F-statistich 0000255

*ote: p-values anmnd any subsequent tests do not acocount for Model
selection.
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2021-2000 saall (53l o (3 525l Jalgall darad) Sl (9) Jpud
Fairwise Granger Causality Tests
Date: 112122 Time: 21:56
Sample: 2000 2021
Lags: 2
Mull Hypothesis: Obs F-Statistic Frob.
%1 does not Granger Cause XA 19 250312 00584
01 does not Granger Cause O 0. 40825 06725
Y1 does not Granger Cause DXZE 19 4 28504 0.0z2532
DX2 does not Granger Cause DY 1.00160 0.2921
DY1 does not Granger Cause DX32 19 2. 74829 0.0984
O3 does not Granger Cause O 082594 04568
Y1 does not Granger Cause D4 19 0806832 0. 486650
DxX4 does not Granger Cause DY 1.07541 0.3677F

.EViews @\3} Sl 2 e sleel ol slie] ge 1 gad

spasad Ol :6-2-3
S8 By ol 8 sl S

& (0.300858) F ,Las¥ &) & ol 3 « ARCH jlasl SN ool @50“ bl Sl e jlasl £l (10) 0y 2
o oF A3y dgms £ (0.327344) R-squared &8 o 1S7c(0.05)ads0d) Lxd o 5T o J\ﬁ & (0.5897) &l Ladd oY 3y &ygume
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okl S pse sl (10)J5ad )

Heteroskedasticity Test: ARCH

F-statistic 0.300858 Prob. F(1,19) 05897
Obs*R-squared 0327344 Prob. Chi-Square(1) 0.5672
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Breusch-Godfrey Serial Correlation LM Test:
Mull hypothesis: Mo serial correlation at up to 2 lags

F-statistic 1474231 Prob. F(2,158) 0.2603
Cbs*R-squared 3614023 Prob. Chi-Square(2) 0.1641
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