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Abstract:

The study aims to determine the content of the credit rating and investment, with a primary focus on
addressing the irnpiications that the credit rating can have on investment. The indicators provided by these agencies,
which express the degree of soivency or merit, that is, an estimate of the eXperience of some speciaiized commercial
agencies to demonstrate the company’s capabilities. Or the person's financial situation, the extent of their credit for
the loan and their ability to repay it. Among the most prominent agencies that practice credit rating activities at the
local and international levels are: Standard & Poor's, Moody's, and Fitch. This research comes to expiain the positive

tasks of credit rating indicators, and what they can achieve for investment and the safety of decisions that can be taken
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in this field. It also extends to addressing the shortcomings that can be directed to the management of credit rating
agencies. In Iraq, we find a decrease in the volume of incoming foreign investments and an increase in the volume of
outgoing investments during the period 2010-2022 according to the World Investment Reports, which shows the
weakness of the investment climate in Iraq and the increasing obstacles to investment in it, which was negatively
reflected on Iraq’s indicators and its obtaining weak ratings from the three agencies and the Iraq Registry. It is ranked
lowest among all sovereign countries classified by Fitch in the World Bank Governance Composite Index due to the
effects of the decline in global oil prices on public finances, and the chronic deficit that accompanies the preparation
and approval of public budgets, reaching in most years more than 10% of the gross domestic product.

Keywords: credit rating, credit rating index, foreign investment in Iraq, and assessment of sovereign creditworthiness.
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