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Abstract : 
The aim of the research is to identify the impact of solvency on profitability indicators, 

as a number of indicators of the independent variable solvency were used of which 

(liquidity, net cash flow, debt and equity), and indicators of profitability of the dependent 

variable (return on assets ROA and return on equity ROE), and the application the research 

to (five) Iraqi joint-stock insurance companies that are listed in the Securities Commission 

for the period from 2012 - 2020, using a set of methods and programs, including the (excel) 
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program for financial analysis and (panel data) for standard tests. After analyzing the 

research data and selecting its hypotheses, a set of results was reached most notably (there 

is an impact relationship of solvency in profitability indicators). The results of the standard 

analysis indicated that some hypotheses had a significant impact with profitability 

indicators and others had an effect, but it was not significant, as well as the insurance 

companies possessing sufficient solvency, and the ability to achieve profitability. Based on 

the results that were reached, a number of recommendations were made, most notably that 

insurance companies provide support and attention to indicators of solvency for its 

importance in strengthening the company’s financial position, as well as giving a safety 

indication to the creditors of the companies’ ability to fulfill their financial obligations, and 

keenness to maintain good liquidity ratios and work to increase them because of the 

importance of this in enhancing the company’s financial solvency and its ability to fulfill its 

short-term obligations, and this reflected positively in achieving profitability. 

Keywords: solvency, profitability, insurance companies.
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(dabo et al. , 2018:125)

.

(Jihadi et al. ,2021:425)

Current Ratio = Current Assets / Current Liabilities

.

(Yasir&Alabassi,2020:1590)

net cash flow = cash flow / total assets

. 

(Yahya&Hidayat,2020:63)

debt ratio = total liabilities / total assets

.

(Candraeni et al. , 2013:218)
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Equity Ratio = Equity / total assets

(profit)
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ROA =  net income after tax / total assets

ROE  

(Moro Visconti,2018:2)

78:220879

(Dejene,2015:25

ROE = net income after tax / total Equity
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(Candraeni et al. , 2013:218-219)

Panel Date Methods

HausmanPanel

2Y1 

Prob t-Statistic Std. Error Coefficient variables 

0.3918 -0.858989 0.069078 -0.059337 C 

0.0273 2.230451 0.000593 0.001322 Liquidity X1 

0.0674 1.843526 0.032757 0.060389 net cash flow X2 

0.1174 1.575454 0.065774 0.103624 debt ratio X3 

0.3192 0.999732 0.071905 0.071886 Equity Ratio X4 

Effects Specification 

Period fixed (dummy variables) 

0.390659 R-squared 0.037633 Root MSE 

0.220914 Adjusted R-squared 0.031556 Mean dependent var 

0.042672 S.E. of regression 0.048345 S.D. dependent var 

0.254927 Sum squared resid -3.277415 Akaike info criterion 

334.9674 Log likelihood -2.567869 Schwarz criterion 

2.301448 F-statistic -2.989725 Hannan-Quinn criter. 

 (EviewsV.12) 

2

(T(t-

statistic)2.230.0273(0.05

X1

0.001)
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(T(t-

statistic)1.840.06(0.10

X2

0.06)

(T(t-

statistic)1.570.11(0.10

X3

0.10

(T

(t-statistic)0.990.31(0.10

X40.07

R-squared39

F0.05

3Y2 

Probt-StatisticStd. Error Coefficientvariables

0.2549 -1.142482 0.095295 -0.108873 C

0.0097 2.617200 0.000754 0.001973 Liquidity X1 

0.8577 0.179600 0.035970 0.006460 net cash flow X2

0.0482 1.989552 0.035450 0.070529 debt ratio X3

0.2383 1.183465 0.115649 0.136867 Equity Ratio X4

Effects Specification 

Cross-section fixed (dummy variables)

0.334960 R-squared 0.045081 Root MSE 

0.303847 Adjusted R-squared 0.036556 Mean dependent var 

0.046252 S.E. of regression 0.055435 S.D. dependent var 
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0.365815 Sum squared resid -3.260708 Akaike info criterion 

302.4637 Log likelihood -3.101060 Schwarz criterion 

10.76594 F-statistic -3.195978 Hannan-Quinn criter. 

0.000000 Prob(F-statistic) 1.437921 Durbin-Watson stat 

 (EviewsV.12)

3

(T(t-

statistic)2.610.0097(0.05

X1

0.002)

(T

(t-statistic)0.170.85(0.10

X20.06)

(T(t-

statistic)1.980.0482(0.05

X3

0.07

(T

(t-statistic)1.180.23(0.10

X40.13

R-squared33

F0.05
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